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HINTS TO INVESTORS. 


The opinions expressed. on the dtfferent 
vatlroads and industrial securities embraced 
in this depurtment, ‘‘Hints to Investors”’, 
are based on conditions prevailing prior to 
January 13, the time of going to press. 


The security market remains strong with 
a decided upward tendency. This condi- 
tion reflects only the prevailing boom in the 
business world. The leading industries are 
more active than ever before. Railroad 
earnings are increasing constantly. All ef- 
forts to depress stocks are turning out un- 
successful. The public at large begins to 
take an increased interest in the market, 
and the general impression is that, barring 
unforseen events of an adverse character, 
nearly all stocks will see higher prices. 


RAILS. 
Atchison. 

This long-neglected railroad stock has re- 
cently begun to show more life and en- 
couraging advances in response to the high- 
ly satisfactory increase of the net earnings 
of the road. The general impression is that 
the stock will experience further advances 
up to about par. We consider Atchison one 
of the best speculative rails for a long 
pull. All other trans-continental lines have 
turned out great earners and their stock 
great winners. Why should Atchison not 
repeat this experience? If there is any 
territory in the United States capable of 
great development in resources and also of 
a great influx of population, it is that of 
the Atchison. Irrigation will wonderfully 
develop the arid zone traversed by this 
road. It enjoys just as good, efficient and 
progressive management as the Hill roads, 
or the Harriman roads. In five years, 
Atchison ought to become a stock like 
Union Pacific. 





Baltimore & Oh2o. 
This stock is the most attractive of the 
5 per cent stocks. Its earnings show such 
handsome increase that it is only a ques- 
tion of time when the stock will reach 125. 
There has been little speculation in the 
stock for some time, but unless general 
disturbances upset the market, it is the 
prevailing opinion that the stock will see 
125 before the summer sets in. 


Denver & Rio Grande. 

The common stock sells around 45 and 
the preferred around 88. The road has 
made very favorable showing during the 
last six months. From July 1 up to the 
fourth week of December, the gross earn- 
ings increased 13.33 per cent, as compared 
with the earnings recorded in 1904 for the 
same time. This material increase is at- 
tributed largely to the heavy tonnage em- 
anating from the Colorado Fuel & Iron 
Co., which at present is turning out an 
enormous volume of business. As the strike 
situation has ended in the district trav- 
ersed by the Denver & Rio Grande, and as 
there is an vnprecedentedly urgent demand 
for all kinds of ores, coupled with the 
enormous crops of the past summer, the year 
1906 bids fair to be one of great prosper- 
ity for the road, as its lines cover a coun- 
try rich in the production of all kinds of 
ores and as there is inzreased activity in 
all lines of business. Nearly all the busi- 
ness of the Colorado Fuel & Iron Co. is 
handled by the Denver & Rio Grande, and 
it is understood that in 1906 the company 
will deliver a volume of tonnage of finished 
goods to the road which will be a record 
breaker in the history of the company. 


Erie. 
The common stock has probably seen its 
highest price for some time to come. The 
increase in net earnings will hardly be more 
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than sufficient to pay the interest on the 
increased bond issue. We do not believe 
that Erie second will enjoy another divi- 
dend after the dividend on that stock, which 
was declared for an entire year in advance, 
has been paid. That dividend was prob- 
ably declared for market effect. 





Kansas City Southern. 

What has put up the issues of this road 
is the heavy purchases said to be for the 
account of the Milwaukee, St. Paul, which 
is after a controlling interest in this im- 
portant road. We recommended the pur- 
chase of the preferred stock when it sold 
at 53. It now sells at about 69. 


Louisville & Nashville. 

This is a stock of which speculation will 
probably take hold again soon, for it is 
just as good a stock as Canadian Pacific. 
Its capitalization is the smallest of any 
road of its size. Its growth during the last 
ten years has been phenomenal. The earn- 
ings for the year 1905 were most gratify- 
ing, as they showed a surplus equal to 
5.38 per cent on the capital stock, after 
paying the dividend of 6 per cent. During 
the vear, there was also charged to operat- 
ing expenses $2,562,314 for improvements 
to the property, which was equal to 4.27 
per cent additional earned on the $60,000,- 
000 capital stock. The yellow fever in sum- 
mer and the slow movement of cotton have 
decreased the earnings during the last few 
months, but this will soon be made up, for 
it is a fact that the first few months of 
the vear are usually the best time for this 
road. 








Missouri Pacific. 

This 5 per cent stock now hangs around 
103, although the earnings hegin to in- 
erease satisfactorily and will eontinue to 
increase for months to come. We ean see 
no danger in buying this stock. It must 
finally hegin to move. It ought, if outside 
interferences do not depress the market, to 
advance to 110 soon. 





Norfolk & Western. 


This steck has moderately advanced to 
S88 on the streneth of rumors that the divi- 
dend will he advanced to 5 per cent. The 
great inerease in earnings is at the bottom 
of these rumors. Should it hecome quite 
probable that the dividend will be in- 
creased. Norfolk will advance to over 100. 
The dividend on the stock. which was 
placed on a 2 ner cent annual basis in 1901. 
was increased to 214 ner cent in 1902. to 3 
ner cent in 1904, and, less than two months 
ago, the rate was raised to 4 per cent per 


annum. bv the declaration of a semi-annual ~ 


dividend of 2 per cent. For the four months 
ended Oct. 31, 1905. gross earnings increased 
$1.500.000. and net earnings § inereased 
$450.000. while surplus after charges was 
sreater by $286.000. Tn the last five vears 
freicht earnings have increased 57.5 per 
cent. Tf earnings for the remainder of the 
fiseal year are kept up to the same stand- 


ard as at present, it will prove to be the 
most prosperous year in the history of the 
company. As this road has the record of 
a payer of increased dividends, the not far 
distant future may bring a 5 per cent divi- 
dend. 





Nickel Plate (N. Y., Chicago & St. Louis 
R. R.) 


This stock, to which the Financial World 
called special attention when it was ob- 
tainable at 53, hangs around 70, but every 
reaction in the price brings forward eager 
buyers. All stock that shows up in the 
market is quickly absorbed. It is said that 
the road, which, at present, is doing a fine 
business, will finally become a part of the 
Lackawanna. The Lackawanna could offer 
to the Nickel Plate opportunities for ex- 
pansion which it does not now enjoy, while 
the Nickel Plate could give the Lackawan- 
na entrance into territory which it does not 
reach at present. The Nickel Plate has 
thus far derived little advantage from be- 
ing a member of the Vanderbilt system of 
reads, and has long been without the nec- 
essary funds it needs to put it in a con- 
dition for the most economical operation. 
A closer union with New York Central is 
impossible, owing to legal difficulties, which 
would not apply in the case of the Lacka- 
wanna. 

Southern Pacific. 

This once very lively stock has become 
a back number for the present notwith- 
standing its record-breaking earnings. The 
decision of Mr. FE. H. Harriman not to pay 
a dividend on the stock until he can form 
an opinion as to what the coming compe- 
tition will mean for the Southern Pacific 
has fallen like a blight on the stock. It is 
claimed that at the last meeting of the di- 
rectors of the road all except Harriman 
were in favor of an initial dividend of 3 
per cent. The dividend question may be 
considered postponed for at least a year. 





Southern Railway. 

In our last issue, we advised speculators 
to watch Southern Railway common. Since 
then, the stock has experienced a nice ad- 
vance from 341% to 371%. It will probably 
go higher. The road reports for November 
net earnings of $1,371.035, an increase of 
$96.462, and for the five months from July 
1. 1905, net earnings of $6,595.378 against 
$6.331.140 in the same time of 1904. The 
following figures convey a good idea of the 
constant growth of the Southern Railway. 
During the first five months of 1902, the 
gross earnings were $17.788.125 and the 
net earnings, $5,346,964; in the same time 
of 1903, gross earnings were $19,133.018 and 
net earnings $5,730.701; in the same time 
of 1904, gress earnings were $20.690,318 
and net earnings $6,331.140; in the same 
time of 1905, gross earnings were $22,001,- 
848 and net earnings $6.595.378. 

An even better idea of the healthy growth 
of the business of the Southern Railway 
ean be obtained from the fact that from 
January 1, 1905, to November 30, 1905, the 
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gross earnings have increased $2,375,547. 
Uf other great railroad systems, the follow- 
ing e2n show greater increases for the same 
time as follows: 
Increase. 
ae 
6,670,243 


5,632,529 


Northern Pacifie 
New York Central 
Great Northern 
Baltimore & Ohio 5,517,150 
Canadian Pacific 4,939,555 

The Southern Railway is growing with 
the wonderful growth of the South. ‘The 
road usually shows its largest increases dur- 
ing the first part of the year when the cot- 
ton movement assumes great proportions. 
lhe Southern lron and Steel industry is be- 
coming a great revenue producer for the 
outhern Kailway. The stock is worth at 
least as much as Erie common or ought to 
command a price like that which Erie com- 
mon brings. The Southern Railway’s earn- 
ings during the last five years were as fol- 
lows: 

Gross. Net. 
1901 $34,660,482 $10,815,563 
IGOR wsskacccievdse Bee aeeee 11,659,926 
1903 a or 4$2..254,060 12,576,181 
1904... a ‘ $5,109,777 13,389,491 
1905 48,1 £5,108 14,675,433 

The earnings on the common stock dur- 
ing these five years were as follows: 1901, 
50 per cent; 1902, .59 per cent; 1903, .34 
per cent; 1905; .91 per cent. The year 1906 
ought to bring the net earnings on the 
common stock up to 14% per cent, and even 
more, 

Union Pacific. 

The great strength which this stock 
shows at the new record price is attributed 
to heavy purchases by J. J. Hill, who is 
said to be anyious to have a voice in the 
management cf the road, and also to the 
prabability that the stock will soon be 
placed on a 6 per cent dividend basis. That 
enormous accumulations in Union Pacific 
going cn is seen by the action of the 
ck. However, the price may be manipu- 
lated in order to create a market for the 
cne hundred million dollar issue of the new 
preferred stock. 


are 


Wabash. 


The last earnings reports of the Wabash 


are already showing the good work of Pres- 
ident Delano, whose first move was in 
the direction of econoiay. The November 
statement shows a reduction in operating 
expenses of $396,968. W hile the gross 


earnings, Which are compared with the en 
ormous business the Wabash did during 
the World’s Fair, still show decreases, the 
reduction in the operating expenses has 
beer so thorough that the road can show 
an increase of $640,458 in net earnings for 
the first five months of the present fiscal 
year. As the former poor earning reports 
could not depress the price of Wabash com 
mon much under 20 and of the preferred 
stock under 40, it stands to reason that 
better prices are now in store for the Wa- 
bash issues, and they can, therefore, be 
considered speculatively attractive. 


INDUSTRIALS. 
Allis-Chalmers. 

In the U. S. Investor of Boston, we find 
the following interesting review of the con- 
dition and prospects of the Allis-Chalmers 
Co., which ought to appeal to speculators 
and investors strongly: 

“To a buyer who will put his stock in 
his safe and let it rest, there is good rea- 
son to expect that the next year or two 
will bring an appreciation in value of any- 
where from 75 to 100 per cent, and see 
the renewal of dividend distribution on the 
preferred shares. ‘Lhe company had a very 
bad year in 1904-1905, and the one pre- 
ceding was not nearly as satisfactory as 
its predecessors. Since that time the busi- 
ness has undergone a reorganization and 
new engineering talent and heads of de 
partments have been secured. In addition 
plant facilities have been substantially im 
proved, particularly by the building of the 
fine new plant at West Allis, at a cost ol 
approximately $4,000,000. 

rhe concern is a manufacturer of heavy 
machinery, including steam and hydraulic 
turbines, flour milling machinery, gas en- 
gines, street railway motors, sawmill ap 
pliances, mining machinery, steam shovels, 
ete. In 1904 the Bullock Electric Co., Cin- 
cinanti, O., was leased for 25 years. 

“As the c mpany has no bonded indebted 
ness the preferred stock is a first lien on 
the assets. No mortgage can be placed on 
the property without the consent of 75 pe 
cent of the preferred stock. It will thus 
be seen that the position of the preferred 
shares is seemingly well fixed for security. 
As throwing some light on the intrinsic 
value of the preferred shares, it is worthy 
of note that at the close of the last fiscal 
year the company had net current assets 
of $6,543,036. ‘These net current assets 
alone are equal to a value of 40 for the 
outstanding preferred shares. ‘Then there 
are the several plants of the company, 
which are worth many millions. There is 
the West Allis plant, which is said to rep 
resent a valuation of something like 
$8,000,000; the Reliance plant at Milwau 
kee; Frazer & Chalmers, Chicago; Gates 
Iron Works, Chicago; Allis-Chalmers plant 
at Scranton, Pa., and the two Canadian 
plants, one at Montreal and one at Lachine, 
Canada. In addition there is the Bullock 
Electric Company, Cincinanti, O., which is 
leased. 

“To arrive at an absolutely reliable val- 
uation of the real estate, plants, etc., is 
not an easy thing. The last balance sheet 
values ‘real estate, plants, good will, et« 
at $30,535,770. If we shade this item 25 
per cent, to allow for that intangible sub 
stance, good will, and a possible overvalu 
ation of real estate and plants, we have 
the sum of $22,900,826. If we add to this 
the net current assets of $6,543,036, we 
have an amount which would be sufficient 
to relieve the outstanding preferred stock 
at par and leave a balance of $13,293,862 
with which to provide for the $19,820,000 
common stock. 

“The company has written off from earn- 
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ings and surplus during the past few years 
large sums for improvements. The very 
meagre character of the net profits shown 
as earned for the past year was partially 
due to the amounts so written off. Had 
the management so wished, it could have 
shown the preferred dividend to have been 
earned the last fiscal year instead of only 
$68,982 in net profits, but it preferred to 
follow the conservative course of ‘writing 
off a substantial portion of the year’s 
profit. 

“It is a point worth while recalling that 
the preferred stock, which is a 7 per cent 
cumulative issue, has 14 per cent in back 
dividends owing on it, which the company 
will have to provide for either by way of 
a straight payment or through a stock is- 
sue. Whether or not the management will 
see its way clear to renew preferred divi- 
dends during the current year is a mat- 
ter which must for the present remain un- 
certain. From the large orders in hand and 
the largely increased capacity for produc- 
tion, there is every reason to look for a 
profitable era and an ultimate return to 
dividends. The management will not, how- 
ever, pay dividends until it feels perfectly 
justified in so doing. 

“The building of the Panama canal, the 
‘competitive railroad building’ that Mr. 
Harriman speaks of, the great activity in 
the mining world, the substantial charac- 
ter of the general business of the country 
and the broadening of the field of useful- 
ness for electric locomotives, all carry with 
them a promise of large orders and good 
business for the Allis-Chalmers Company. 
There is a feeling in many circles that the 
lease of the Bullock plant will prove an 
excellent business stroke in years to come. 
President Mellen, of the New York, New 
Haven & Hartford Railroad, looks to see 
electric locomotives almost entirely super- 
sede steam locomotives in the next de- 
cade, This substitution will involve the 
expenditure of a vast amount of money, a 
share of which the Allis-Chalmers Co. man- 
agement is laying its plans to secure. 

“For the man who wants to make a quick 
turn there are other things on the list more 
attractive than Allis-Chalmers stocks, but 
for the man who has money to play with 
and who is ready to wait months for his 
profit, these shares have strong speculative 
attractions.” 


American Woolen. 

How the common stock of this company 
can advance in face of the present weather 
conditions is hard to see. The mild weath- 
er must greatly interfere with the sales of 
the company. This explains why the forced 
advances in the price of the stock have 
met with large quantities of long stock. 
It is advisable to let American Woolen 
common alone for the present. 


Central Leather. 

Central Leather common is tipped off to 
go to 75. It is now about 48. The com- 
pany is reported to do a big business. It 
has to a certain extent a monopoly of the 


leather trade, and it is claimed that it will 
earn more than 6 per cent on the common 
this year. We do not believe that the stock 
will advance to 75-so soon, but for the 
present, it cannot be denied that it is spec- 
ulatively attractive. 


Colorado Fuel & Iron. 

The stock is strong, but has not shown 
the advancing force, which, according to 
tips traced to the Gates crowd, was to lift 
the price to 75. If Gates should see his 
way clear to secure a controlling interest 
in the Colorado Fuel & Iron Co., in order 
to merge same into the Southern Steel 
properties, consolidation of which he is 
planning, he will try to put this stock up 
to a high price, as he did with the Ten- 
nessee Coal & Iron stock, in order to un- 
load same on the new company at an ex- 
ceedingly good profit. 


Corn Products Co. 

The reorganization plan of the Corn 
Products Co., by the Standard Oil Co., has 
been made public, but judging by the re- 
action in the price of the common stock 
when the reorganization plan was an- 
nounced, shareholders are not very much 
eleated over it. 

The Corn Products Company is to be re-or- 
ganized as the Corn Products Refining Com- 
pany of New Jersey with $30,000,000 pre- 
ferred stock and $50,000,000 common. ‘The 
exchange of securities is to be made on a 
basis of three shares of old Corn Products 
stock for two shares of Corn Products Re- 
fining—preferred, for preferred and com- 
mon for common. The Corn Products stock 
outstanding amounts to $45,215,500 com- 
mon and $27,380,700 preferred. When the 
plan becomes effective the new Corn Prod- 
ucts Refining Company will own at least 
a majority of the stock of the old Corn 
Preducts Company; the entire capital stock 
of the New York Glucose Company, not al- 
ready acquired by the Corn Products Com- 
pany; the entire capital of the Warner 
Sugar Refining Company, and the entire 
capital stock of the St. Louis Sirup and 
Preserving Company. The new company 
will have a net working capital of $5,000,- 
000. The New York, Warner and St. Louis 
companies contribute $2,000,000 of the 
working capital. 

This reorganization will do away with 
sharp and ruinous competition among the 
syrup companies, but creates a new com- 
pany full of water and poor prospects for 
dividends. There may be dividends for the 
prefered stock, but the outlook for the com- 
mon stock cannot be said to be a roseate 
one. 


Electrics. 

When one pauses to consider that it is 
but a question of time when all the rail- 
roads will displace their present steam loco- 
motives for ones equipped by electricity, 
the popularity among investors for the 
shares in such enterprises as the General 
Electrie Co. and the Westinghouse Electric 
Co. is not surprising. When this part of 
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their business has attained a degree of per- 
fection where electric locomotives are the 
general rule, rather than the exception, 
their business will grow to gigantic propor- 
tions, so that, even at the present price, 
with this prospect a reasonable certainty, 
the shares are a cheap investment even to- 
day. 
Greene Gold. 

The reason why another dividend has not 
been paid to the stockholders of the Greene 
Consolidated Gold Co., although one was 
expected in December, is explained by the 
following statement which the Boston 
News Bureau recently published: 

“The Greene Consolidated Gold Co.’s prop- 
erty in Sonora, Mexico, is still shut down 
by reason of the floods and the excessive 
rainfall. The Mexican government bureau 
reports a total rainfall in the last few 
months of 48 inches, as compared with a 
normal rainfall of eight inches, and the 
San Domingo river at La Brisca is the high- 
est it has been for 40 years. As the works 
of the Greene Consolidated Gold Co. lie in 
the bed of the river, all work has of neces- 
sity been suspended. Rumors that the 
Greene Consolidated Gold .Co. is to aban- 
don its plant are untrue. Col. Wm. C. 
Greene is determined to demonstrate the 
value of this property as a producer of 
gold. He strongly resents the imputation 
that any dividends paid by this company in 
the past were unearned and says that every 
dollar paid out in dividends was received 
from the operations of the property, all 
rumors and expressions of belief to the 
contrary notwithstanding.” 

National Biscuit. 

The advance of Biscuit common recently 
gave the Chicago Tribune an opportunity to 
comment on it as follows: 

“When the common sold around 60 some 
months ago small investors were induced 
to buy it, because of the dividend return. 
It may be said of Biscuit common as of 
any other industrial common stock that its 
purchase as an investment is likely to end 
in discomfort. The present prices of Bis- 
cuit common are made by a pool.” 


Northwestern Elevated. 

The increase in this company’s passenger 
traffic, as was shown in December, when 
$7,199 people were carried daily, compared 
with 78,263 people last year, a gain of 
11.42 per ceut, and for the year the daily 
average being 77,366 against 70,400, an 
increase of 9.8 per cent, carries with it 
more than ordinary signficance, for it clear- 
ly indicates that the North Side of Chicago 
is benefiting greatly from the increase in 
the city’s population. To this fact, added 
to the splendid service this company is 
giving the residents along its line, is at- 
tributable the growth of the company’s 
business, and also a great deal of the ac- 
tive building operations, which are now in 
progress all along the company’s right of 
way. In view of all this, and the certain- 


ty that the company’s business is bound 
to continue to grow in similar, if not in 
larger, proportion, in the coming years, it 
would seem that the speculative prospects 
of the company’s shares ought to be bet- 
ter appreciated than they are, and the rea- 
sons that they are not may be explained 
by the fact that, in such an active market, 
we occasionally find some choice opportu- 
nities overlooked because the investor is 
usually impatient of waiting long when 
it appears that money can be made much 
more quickly with other and more active 
securities. However, to this there is an- 
other side, namely, the quicker process is 
not by any means the safest method. Bar- 
gain hunters who are not forgetful of the 
fact that the Northwestern Elevated has 
a very bright future before it are not over- 
looking the opportunities its shares are 
offering at present. 


U. S. Cast Iron Pipe. 


A few days ago this company declared 
another 1 per cent dividend on the com- 
mon stock, but it has not helped the stock 
much. People cannot make themselves be- 
lieve that this dividend is a quarterly one, 
and if so, that many more dividends will 
follow. 


U. S. Steel. 


Tips are given out that unless unforseen 
events interfere with present plans, Steel 
Common will be put up to 50 and perhaps 
to 55. It depends entirely on how excited 
the powerful pool can make the speculative 
crowds that have become smitten with the 
beauties of Steel Common. It is claimed 
that the annual report, which will be out 
by the end of January, will show that 1905 
has been a record-breaker in the history of 
the Steel Trust, that it has produced 
1,700,000 tons of rails, 1,100,000 tons of 
tin plate and sheet steel, over 500,000 tons 
of fabricated steel, about 1,350,000 tons 
of wire products and 10,000,000 tons of 
pig iron. It is also claimed that the year 
1906 will witness increase in all these lines 
produced by the Steel corporation, and that 
the surplus is fast approaching $100,000,- 
000 and there will soon be no obstacles in 
the way of resuming dividends on the com- 
mon stock. While it is true that the pro- 
ductive capacity of the U. 8. Steel Corpora- 
tion has increased considerably and that 
its resources are greater than ever before, 
vet those who should buy the stock and 
hold it when it should happen to reach 50, 
for further advances, are liable to meet 
with disappointments. When it is consid- 
ered that the preferred stock, which pays 
7 per cent is only a little over par, there 
is nothing to justify a price of 50 for Steel 
common, except the speculative fever that 
is spreading regarding this stock. If there 
should be a dividend on the common, it 
will be, so the scribes of the pool state, 3 
per cent, but it will not be forthcoming 
until the middle of 1906. Until then, the 
lambs may be kept excited before their 
shearing begins. 
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THE COPPER CRAZE AND ITS ORIGIN. 


The great speculative fever which re- 
cently took hold of the copper stock mar- 
kets and has sent the prices of copper 
stocks sky-high has its full justification in 
existent conditions. At no time before has 
there been such a demand for copper and 
such a scarcity of the material as at pres- 
ent. All productive copper mines are 
working to their full capacity to supply the 
copper market, which is facing a real fam- 
ine. This has enabled copper companies to 
make considerable money and to pay in- 
creased dividends to their stockholders. 

The Copper Range Company paid four 
quarterly dividends of $1 each during 1905, 
the total disbursements amounting to $1,- 
540,000. North Butte, organized only last 
April, paid two dividends of 50c and 75c 
respectively, disbursing $500,000. Old Do- 
minion disbursed $175,000. Mohawk de- 
clared $2 a share, or $200,000. The Granby 
Consolidated paid 30c a share, or $405,000. 
This is a total of $2,820,000 paid by com- 
panies that have not paid dividends before. 

Among the old dividend payers which 
have increased their payments during 1905 
are the Calumet and Hecla, which paid $50 
a share, as against $4 in 1904, an increase 
of $1,000,000. The Amalgamated paid two 
dividends of $1 each and two of $1.25 per 
share, as against four dividends of 50c each 
in 1904, making the distribution for 1905 
$6,924,960, as against $3,847,200 in 1904. 
The Anaconda paid $2 a share in 1905, 
against $1 per share in 1904, an increase 
of $1,200,000. The Parrot paid $2 a share, 
as against $1 in 1904, an increase of $229,- 
850. The Atlantic paid 50c a share, or 
$50,000, as against nothing in 1904, although 
it had been a dividend payer for many years 
previous. The Utah Consolidated has paid 
$3.50 a share, a total of $1,050,000 in 1905, 
as against $3 per share or $900,000 in 1904. 
The United States Mining increased its div- 
idend from 50c a share to $1.25 per share, 
the increase amounting to $359,400. The 
Wolverine paid $11 a share this year, as 
against $7.50 in 1904, or $210,000. ‘The 
Quincy paid $3, against $2.50 in 1904, an 
increase of $100,000. The Greene Consoli- 
dated increased its dividend from $1.60 in 
1904 to $2.40 per share this year, an increase 
in disbursements to $921.600. The Osceola 
doubled its dividend rate from $2 to $4 per 
share, increasing its disbursements $192,300. 
The Calumet & Arizona increased its rate 
from $6.50 to $8.50, increasing its disburse- 
ments by $400,000. United Copper began 
dividends this year at the rate of 1 per cent, 
paying $450,000. The first quarterly divi- 
dend for 1906 has been declared at the rate 
of 114 per cent and % per cent extra. 

It is estimated that the increase of divi- 
dends by companies already paying divi- 
dends will be $8,282,440, while the payments 
by companies becoming dividend payers for 
the first time is $2,820,000, a total of in- 
creased disbursements on copper shares 
alone of $11,102,000 for the vear 1905. 

If the present copper boom continues, the 
year 1906 will probably bring additional in- 


creases in dividends. However, the quota- 
tions of quite a number of copper stocks 
indicate that even additional dividends, 
which are not quite sure, have already been 
discounted, and speculation will do well to 
go slow for a while and to await further 
developments, for the price of copper can- 
not advance much more without becoming 
prohibitive. That the world is already be- 
ginning to prepare itself against a copper 
squeeze is shown by the activities in the 
aluminuin industry, as in many cases alumi- 
num can be used in place of copper. 





COPPER STOCKS. 
Amalgamated Copper. 


The alleged discovery of a new, rich vein 
in the Anaconda Mine, the majority of 
whose stock is held by the Amalgamated 
Copper Co., the expectation that Amalga- 
mated will be placed on a 6 per cent divi- 
dend basis and the general copper craze 
have put the price of the stock up to 110. 
It is a price created by speculation, but 
not by intrinsic merit or assurance that the 
dividend of 6 per cent declared will be 
forthcoming for any length of time. At 
the present price, Amalgamated is a risky 
speculation, 


Anaconda. 


While there may be some truth about the 
new vein struck by the Anaconda, a vein 
of which it is claimed that it will double 
the value of the property, yet the declara- 
tion of a quarterly dividend on Anaconda 
last month shows that there is just as 
much manipulation in that discovery as 
there is in the Anaconda stock. Formerly, 
dividends were declared only semi-annual- 
ly. ‘The declaration of a quarterly dividend 
and the proclamation of a new rich vein at 
the same time look teo much like a put-up 
job and will, in due time, probably turn 
out to be such. 


East Butte. 


Whether the East Butte Co. will turn 
out a second North Butte the future alone 
can show. The stock, whose par value has 
been beosted up to 12, has rather become 
stagnant. In the meantimne, all kinds of 
favorable news is circulated to sell the 
stock at high prices. Some of the latest 
news is to the effect that the company 
will begin to ship 500 tons of ore daily in 
ninety days. For the present, the price of 
the stock represents mostly hopes, among 
which is the hope of finding buyers for the 
stock at good prices. Speculators will do 
well not to become too enthusiastic, for 
they may have to pay dearly for it. 


Granby Consolidated. 

The advance in the price of Granby has 
come to a standstill since same reached 10. 
Speculation probably prefers to wait for 
further developments. A Boston paper re- 
ports regarding the doings and_ prospects 
of the Granby Consolidated as follows: 
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“The Granby Consolidated Co., in seeking 
vreater efliciency and capacity from its 
smelting plant in British Columbia, is en- 
larging the size of its six old furnaces, 
which, is is estimated, will permit of an 
increased treatment of about 10,000 tons 
of ore per month. In 1905 the Granby smel- 
ter treated 650.000 tons of ore. In 1906, 
with its two new large furnaces and with 
its six old furnaces enlarged, it should treat 
$5,000 to 90,000 tons of ore per month, or 
at least 1,000,000 tons for the year, or as 
ruch as was treated in the entire Boun- 
dary district this vear. 

“With this output it should derive a profit 
of $2 per ton net with 15-cent copper aver- 
age for the year. This would give the 
Granby Co. net earnings of about $2,000,- 
000, or $15 per share upon 135,000 shares 
of stock which it will have when it has 
government authority to change its share 
capital from 1,350,000 shares, par $10, to 
135,000 shares, par $100, for which change 
the stockhcliers have already voted.” 


Shannon Copper. 

The production of Shannon Copper for 
the year 1905 was 11,175,000 pounds. 
Financially the company is said to be in 
better eondition than ever before. If the 
stock has reacted, it is due to the belief 
of large stockholders that there is a con- 
tract in existence between the Shannon 
people and the American Metal Co., who 
are sales agents for the Shannon Copper 
Co., which is not very favorable to the 
Shannon Co. At the last annual meeting, 
the directors refused to make the contents 
of that contract known. It is said that 
people connected with the Shannon Co, are 
also interested in the American Metal Co., 
and the belief is prevalent that the Shan- 
non Co. is milked for the benefit of the 
American Metal Co. It is this distrust 
which keeps the Shannon stock down. 


Tamarack, 

Tamarack has had a poor year and only 
i copper market which averaged about 15% 
cents saved the company from a very dis- 
mal exhibit. The vield of the rock treated 
has fallen to less than 23 pounds of re- 
fined pper per ton, the cost per pound of 
copper has risen to about 13 cents per 
pound, and the cost of mining is steadily 
inereasing. The rock has to be hoisted 
from a vertical depth of over a mile after 
it has been run through long trams and 
crosscuts before reaching the shaft open- 
ing. ‘Tamarack earned last year about $7 
per share on a production of slightly less 
than 16.000.000 pounds of copper. The 
company has only 60,000 shares, so that 
the high copper market has made possible 
i. showing for Tamarack fortunate indeed 
for the shareholders. The company had a 
surplus at the end of 1904 of over $800,- 
000 and has declared two dividends of $2 
and $3 each out of 1905 earnings. We can- 
not recommend the investment purchase of 
Tamarack just at this time. We see 
nothing immediately in sight caleulated to 


reduce mining costs. It will be one of the 
first properties to feel severely any reduc- 
tion in the price of copper. Boston News 
Bureau. 


Utah Consolidated. 

Boston speculators are quite enthusiastic 
over the outlook of Utah Consolidated and 
predict a price of 75 per share. This pre- 
diction may come true, if the desire to 
unload at the present price of 62 is not 
back of the enthusiasm of the prophets of 


io. 


WHY PENNSY IS SLOW. 

No bull news is given out in regard to 
the Pennsylvania Railroad stock. Specu- 
lation does not seem to care much about 
spreading such news. Weightier than all 
bull news, however, are facts, and the 
facts about “Pennsy” are of a decidedly 
bullish character. 

The Pennsylvania has earned $37,721, 
715 net for eleven months of 1905 and it 
is expected that December will show 
about $4,500,000 net, making substantially 
$42,200,000 net for the year. This will 
be an increase of about $5,750,000 over 
1904, an amount equal to about 1.9 per 
cent on the capital stock. The total net 
will be equal to about 14 per cent on the 
stock. 

And yet, in face of such a powerful 
bullish argument, Pennsy is slow and has 
remained behind in the upward move- 
ment of standard rails. Compared with 
Louisville & Nashville or Canadian Pa- 
cific, two 6 per cent dividend payers, it 
ought to command a price of at least 
150. 

Why can it not climb up to that price? 
Why is the stock, which is worth con- 
siderably more, neglected at a time when 
speculation jumps at every reasonable 
excuse to put up prices? 

Information, which we have received 
from what we consider a reliable source, 
explains this Pennsylvania puzzle. When 
the last $75,000,000 stock issue of this 
road took place in 1903, the market was 
on a decline. During the time at which 
stockholders could avail themselves of 
the right to take new stock at 120, same 
dropped to 117. The Pennsylvania Rail- 
road Co. at that time received an offer 
from Kuhn, Loeb & Co. to take over the 
entire stock at 117%, for very few old 
stockholders were anxious to take new 
stock at 120, when the market price of 
same was 117. Nearly $60,000,000 stock 
was, so it is said, underwritten by Kuhn, 
Loeb & Co., who had formed a syndicate 
to take over the unsubscribed part of the 
new issue. Of this, the Rockefellers took 
$20,000,000 and the balance of $40,000,000 
was distributed among bankers in Ger- 
many, Holland and Switzerland. These 
bankers still own the stock, but intend 
to dispose of same at 150. The fear that 
this stock will come on the market like 
an avalanche is said to be the reason that 
all efforts to lift the price to 150 have 
been unsuccessful so far. 
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IS EAST BUTTE A STOCK-JOBBING 
SCHEME ONLY? 


East Butte was a splendid name for a 
new mining company at a time when North 
Butte, whose 400,000 stock was offered at 
$15 a share last April, rapidly advanced un- 
til it reached go. 

But will East Butte become a _ second 
North Butte? Are the 300,000 shares of 
East Butte, par value, $5, worth $12 a 
share, at which price they are traded in on 
the Boston Stock Excchange? Or are they 
not even worth $5 a share? 

Investors and speculators have asked 
these questions for weeks without being 
able to get a satisfactory reply, and have 
steered shy of the proposition. All they 
knew was that the new company has an 
attractive name, but everything else re- 
lating to the company remained mys- 
terious. Now comes an _ eastern paper, 
which is usually well informed in regard to 
Montana mining schemes, and tells the 
world a story of East Butte which will not 
be read with great pleasure by those who 
have been influenced to buy East Butte 
around 12. Here is the story: 

“As a result of the successful mining op- 
erations of the recently organized North 
Butte Mining Co. at Butte, promoters who 
are keenly alive to the seductiveness of a 
respectable name when applied to a mining 
venture have launched the East Butte Min- 
ing Co, Several days ago the announcement 
was made that a South Butte Mining Co. 
had also taken shape and would soon make 
efforts to operate in the vicinity of Butte. 
As regards the East Butte Mining Co. it 
would seem that a great deal of excitement 
is being worked up over the present op- 
erating status of this organization and its 
probability of making good all the promises 
which are being made for it. 

“Butte correspondents stated that the 
company’s copper production for December 
was Over 1,500,000 pounds, when, as a mat- 
ter of fact, the best effort made to trace 
these shipments disclosed that beyond some 
desultory lots of ore sent out from the 
properties that make up that group, no cop- 
per of any kind has been produced. In 
fact, judging from the remarks of an ex- 
pert now in this city, it is highly improb- 
able that the company will be in a position 
to produce 1,000,000 pounds of copper in 
the aggregate within the next eight months. 

“Tt remained, however, for a Boston 
daily to announce that the East Butte Co. 
will soon increase its output to 500 tons 
a day, the statement saying that the pres- 
ent output is now in excess of 150 tons of 
ore of 12 per cent copper. The story still 
further proceeds to state that an alleged 
offer made by the Washoe smelter of the 
Anaconda Copper Co. to treat all of the 
East Butte Co.’s ore will probably be ac- 
cepted. An inquiry among the representa- 
tives of the Washoe plant revealed the fact 
that no such offer had been made and none 
would be until a positive tonnage could be 
assured from these properties. As regards 
the ability of the company to produce 500 
tons a day with its present facilities, it was 


considered too absurd to be even consid- 
ered. 

“The following facts have been obtained 
from Butte regarding the alleged promo- 
tion methods employed in organizing the 
company. The story is that ten promoters 
each put up $1,000 apiece and they secured 
property under an option for $450,000, 
which the owners thought a good price, 
even though copper is selling at 19 cents a 
pound. Right at the start the promoters 
are alleged to have made a snug profit of 
$100,000 by turning over these options to 
the East Butte Co. for $550,000. Subse- 
quently the East Butte Co. was organized 
with 300,000 shares at a par value of $5 
each, making a total capitalization of $1,- 
500,000 and since the stock is now selling 
over $10 a share, the valuation of the prop- 
erty is equal to a selling price of $3,000,000, 
a fancy price for property that is only 
moderately opened up, that has never paid 
dividends, nor has earnings to show from 
its shipments over expenses. 

“The properties, in many instances, com- 
prise a lot of small fractional claims that 
were mined some time ago by Heinze, who 
did not think them of sufficient value to 
continue working them. 

“The papers, however, have been filled 
with facts and information about the start- 
ling character of this new organization and 
how the output of its mines will make the 
company one of the largest enterprises at 
Butte. Added to this there have appeared 
statements that the stock has been under- 
written many times over, yet anyone who 
would like to buy a few shares, or, for that 
matter, a good many shares, can be accom- 
modated at $12 apiece. And still the world 
wonders why it was that Barnum once was 
obliged to say there was one of them born 
every minute.” 





WATCH THE CHEAP STOCKS. 


The low-priced railroad stocks have so 
far failed to receive the full benefit of 
the present bull movement. They will 
probably get it before the upward move- 
ment reaches its highest point. Condi- 
tions warrant better prices for the cheap 
rails. Their earnings are increasing nice- 
ly. Among these rails are Chicago Great 
Western, both common and issue B, Wa- 
bash common and preferred, Texas Pa- 
cific, Southern Railway, St. Louis & 
Southwestern, Colorado Southern com- 
mon and second preferred, Denver and 
Rio Grande common, Lake Erie & West- 
ern. ‘These rails are comparatively cheap 
and offer speculators more chances to 
make money on same than to lose. When 
one takes into consideration how other 
railroads which formerly belonged to the 
cheap list have advanced to a position 
among the high price stocks, it cannot 
be denied that the above stocks offer 
good speculative opportunities. 





—From the fake and fraudulent adver- 
tising which the Financial World has al- 
ready turned down, another paper could 
get rich. 
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THE COMING WAR SCARE. 


Will There Be War Between Germany and 
France? 


During the last few days, quite alarming 
political news has been spread. The com- 
ing international conference regarding Mo- 
rocco, which will soon meet in the little 
Spanish town of Algeciras, near Gibraltar, 
has set the alarmist busy, and sensational 
news about an impending conflict between 
Germany and France is emanating from 
London newspaper offices and circulated 
all over the globe. 

According to the reports, the world is at 
the very edge of a bloody conflict between 
Germany and France. The next few days 
may continuously bring warlike reports 
from Europe. 

It will, however, be wise to keep cool 
about it. There is hardly any reason why 
Germany should itch for a war with France. 
Since the last war with France in 1870, 
Germany has constantly proven her earnest 
desire for peace. That war brought Ger- 
many all she wanted—national unity, pros- 
perity, and a commanding station in the 
councils of nations. Germany can gain 
nothing by a war with France, even should 
her arms achieve the same momentous vic- 
tories as in 1870. After regaining Alsace 
and Loraine, former German territory, Ger- 
many does not long for French soil. It 
cannot gain more prestige by another hu- 
miliation of France. It cannot gain trade 
or new prosperity by an appeal to arms; 
but it can lose a great deal by an unsuc- 
cessful war. The German Emperor is too 
wise a man to risk in the slightest degree 
the great and rich inheritance from his pre- 
decessors, and nothing but the most offen- 
sive insult could induce him to call upon 
his army for protection of the national hon- 
or of his country. The Germans as a na- 
tion are too peace loving and too prosper- 
ous to be swept by any war fever. 

If there is any desire for war, it must 
be among Frenchmen. It is true that 
France has not yet given up her hopes of 
regaining Alsace and Loraine, but the wiser 
heads among the French people will hard- 
ly counsel war in view of the fact that the 
terrors of 1870 are not all forgotten and 
that, since that war, Germany has increased 
enormously in population and can roll 
up enormous armies to crush her enemy. 

We do not believe in an impending con- 
flict between the two great military pow- 
ers of Europe. Their own best interests 
are against it, and the Moroccoan question 
is not important enough to warrant a bloody 
conflict. 


—The presence of Perkins, one of 
Morgan’s right hand men, at the hotel in 
the South where Guthrie, the president 
of the Tennessee Coal & Iron Co. died 
after an operation, lends considerable 
color to the belief that, after the merger 
of the Southern steel and iron properties 
is effected, they will then pass to the 
control of the United States Steel Cor- 
poration. 


THE GREAT MEXICAN BOOM. 


All reports from the Mexican Republic 
speak of an unprecedented boom going on 
at present in every line of industrial and 
commercial activities. Railroad building is 
carried on on an extensive scale; railroad 
traffic is increasing; all industries are flour- 
ishing ; the export trade is assuming greater 
proportions every month, and values are 
going up as never before. It will take only 
a few years until the increase in the agri- 
cultural products will surpass that of the 
great Mexican mining industry. Rubber, 
coffee, and other tropical products are ex- 
ported in constantly growing quantities. 
The Mexican lumber industry and especial- 
ly the export of high grade lumber is in 
its infancy and promises to assume gigantic 
proportions as soon as the Mexican rail- 
road system is fully developed. Agricul- 
tural land has gone up in price, and plan- 
tations which could be bought cheap a few 
years ago are said to now command several 
times their former prices. Three great 
forces have brought about the present new 
era in Mexico—the good government, which 
President Diaz has given the country for 
a number of years, the putting of the Re- 
public on a gold basis, and the investment 
of enormous amounts of American capital 
in Mexican railroads, mines and planta- 
tions. All this makes our neighboring re- 
public in the south the land of the greatest 
opportunities. 





THE BOYCOTT OF THE GOULD STOCKS. 


The stagnation in the prices of the 
Gould stocks, especially of Missouri Pa- 
cific, Texas & Pacific, and Wabash, can 
only be attributed to the antagonism of 
the present market leaders to the Goulds. 
Harriman, Jacob H. Schiff, and a coterie 
of enormously rich men affiliated with 
the Pennsylvania road, are known to be 
against the Goulds, especially since the 
Pennsylvania has discarded the Western 
Union Telegraph Co. from its lines and 
the plans of the Goulds to build an outlet 
to the Pacific Coast have assumed a 
tangible form; but all this antagonism 
cannot always depress intrinsic value. 
The Goulds will have to seek the support 
of the money market for the execution 
of their expansion plans and must, sooner 
or later, take an aggressive attitude in 
Wall Street affairs. 


WISE WORDS OF WARNING. 


Messrs. Post & Flagg, of the New York 
Stock Exchange, a few days ago, sounded 
a note of conservatism, which ought espe- 
cially to appeal to small speculators. Here 
it is and it ought to have effect: “We 
wish our friends and clients to understand 
that we believe prices are above actual val- 
ues and that the present market movement 
is purely a gambling one, which is in itself 
dangerous, and may at any time result in 
a violent break.” 
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GAINING DEPOSITORS’ CONFIDENCE. 


One of the very first things, an action 
which was exceedingly commendable, 
which the Merchants Loan & Trust Co. 
Bank did to create confidence among sav- 
ings depositors when the Walsh banks 
were taken over by the Chicago Clearing 
House Association, was to advertise a list 
of investments in which the funds of its 
savings department were invested. 

This list comprised the names and char- 
acter of the bonds, the amount of them 
held by the bank, and the net rate of inter- 
est which they earned. Among them were 
to be found all the leading gilt-edged is- 
sues, not one of which but what could be 
converted into cash at a moment’s notice. 

This splendid example set by the Mer 
chants Loan & Trust Co., of taking de- 
positors into the confidence of a bank and 
showing that there are no secret, mys- 
tericus ways in the  bank’s _ business 
methods, can be emulated by every bank. 
Furthermore, should the practice become 
general among the banks, the publicity in 
itself would eliminate loose banking of the 
kind of which the Walsh banks were a pat- 
tern, for then the public would know to 
what use deposits were employed, and 
would also know that a bank that did not 
care to publish a list of its investments 
would prove the latter of such liquid char- 
acter that they could not be readily con- 
verted into cash. The Walsh failure was 
not without its good lessons, and of these 
lessons none is more important in inspir- 
ing confidence than the example illustrated 
by the Merchants Loan & Trust Company 
Bank, one of the oldest and strongest banks 
in the West. 


BANK STOCKS. 

The day before the collapse of the Chi- 
cago National Bank, which was consid- 
ered one of the most substantial and most 
conservatively managed national banks, the 
stock commanded a price of 380 per share. 
Shareholders could have sold their hold- 
ing at that price. On the day of the col- 
lapse, the stock went down to 40. The pres- 
ent price varies from 40 to 50, as it is ex- 
pected that the liquidation of the bank 
will leave some assets for distrbution 
among the stockholders. 

This unpleasant experience of the stock- 
holders of the Chicago National Bank, how- 
ever, has not shaken the confidence of the 
public in bank stocks as a desirable invest- 
ment, for the prices of the shares of all 
other Chicago banks have either remained 
stagnant or even advanced. There was 
no rush to unload bank stocks. Investors 
are convinced that bank stocks are valua- 
ble investments and that the collapse of 
the Chicago National Bank was only an 
exceptional case. 

—Lawson has been trying to prove the 
Standard Oil crowd’s copper pits the 
swindle of the age. The latter, on the 
other hand, and with more success, have 
tried to prove him the greatest stock 
market buffoon of the present time. 


PEOPLE’S GAS LIGHT & COKE CO. 
Confidence in 90c Gas Prevails. 


When this company without warning re- 
duced the dividend from 6 per cent to 5 
per cent, the action following an incipient 
boom in the shares which carried them to 
108, the street was nonplussed. 

The explanation offered for this sudden 
reversal in prices of the shares was that 
the company desired to discourage any bull 
manipulation in the stock while the com- 
pany was confronting adverse legislation, 
but such an explanation, in view of the fact 
that outsiders hardly would take hold of a 
security unless they were in full posses 
sion of all the truths about the internal af- 
fairs of a company, does not carry much 
confidence with it. 

A more reasonable explanation may be 
sought in the sudden trust among Chicago 
politicians that the city’s dispute with the 
company for a lower gas rate will be ad- 
justed on the ninety cent basis. A drop 
in the shares from 108 to below their parity 
makes a nice profit for those who wert 
on the inside, while, on the other hand, an 
advance from the present low level, which 
is bound to take place as soon as it is 
safely known that 90 cent gas is agreed 
upon, provides another good opportunity to 
make more easy money. Therefore, it is 
no small wonder to find in Chicago polit 
ical circles so many earnest advocates ar 
rayed on the side of the company. 

Close observers at the recent council in- 
quiry into the gas question have noticed 
an inclination among the committee to 
favor the compromise suggested by tl 
company. 


THE WEATHER AND THE STOCK MAR- 
KET. 

The mild weather of this winter may 
not be a pleasant thing for the stockholders 
of the American Woolen Co. or the United 
States Rubber Co., but it must have a bene 
ficial effect on railroad stocks. Severe win 
ter months always cut deeply into the rey 
enues of all railroads, as they swell the 
operating expenses enormously. ‘This year, 
the operating expenses of all railroads have 
not been much larger than during the sum- 
mer months. Even should cold weather 
set in during the rest of the winter, the 
railroads will not suffer as much as they 
did during 1903-1904. With fine winter 
weather and the enormous traffic that is 
now going on, this year ought to turn out 
one of the best in the history of nearly all 
railroads. 


It may be that an attractive price for 
Union Pacific common shares is being 
made to create a brisk market at a fav- 
orable price for that $100,000,000 issue 
which was authorized last summer, but 
as yet not issued. As a further induce- 
ment to get people to view Union Pa- 
cific common shares with kindly favor at 
the present quotations, Harriman may 
overcome his scruples against increasing 
the dividends. 
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NEW YORK EXCHANGE STOCK LIST 


Highest and lowest | t price for 1905. 


Lowest 


Atchison.. 7ii May 22 9334 


Atl ntic Coz ist i, ‘ine 2 Jan 2 170 
Baltimore & _ 10% Jan 25 117 

Brooklyn K. 56 May 2: O15 
Canadian Paciie, 3U3 Jan 23 117} 

Chesapeake & O. 5% May 2: 


Chic. & Alton.... ; Dec 2! 41% 


Chic. Great West ; May 2 
do. pref. A. ... j June 
do pref. B 2s May 2 

Chic. M. & St j May 

Chic. & N. W.. 90'2 June 

Colo & Southern 224% Jan 

Colo, & So. ist pf 
do. 2d pref...... 

Den. & Rio Grde, 
re 

Dul., So Sh. & Atl. 
do. pref * 

er 

Erie pref 

Erie 2d pref 

Illinois Central 

Iowa Central 
do. pref os 

Kan. City & So... 
do. pref 

Lake Erie & West 
do. pref.... ‘ 

Louisv. & Nasvh 

Metrop. St. Ry... 

Mex. Central 

Mo., Kan. & “ex 
do pref.. . 

Missouri P ‘acific, 

N. Y. Central 

N. ¥.C. & St. L. 
do. pref 
do. 2d pref. 

N. Y., Ont. & West 

Norfork & West. 

Northern Pacific 

Penn, R.R 

Reading. ed 

Rock Island, new 
do pref 

St L&S. F. 2d pf. 

Louis Southw 
“to pref.. 

Southern Pacific 

Southern .... 

Texas & Pacific 

Tol Sst.L.& W 
do. pref... 

Union Pacific 

Wabash.., 
do, pref..... 

Wheel. & L. Erie 

Wisconsin Central. 


‘ 


do pref 
Industrials. 


Lowest 


Allis-Chalmers... 
do. pref 
Amal. Cop 
Am. Car & Found, 
do pref 
Am, H. & I... 
do. pref.. 
Am. Ice Sec.... 
American Loco. 
do. pref . . 
Am, Smelt. & Ref 
Am. Stl. Fdry. 
do. pref 
Amer. Sugar Ref. 
Central Leather. . 
do. pref 
Colo. Fuel & Iron. 
Consolidated Gas. .| 
Corn Products 
do. pref.... 
Dist. Secur 
Internat. Paper... 
do. pre 
Internat. Power... 


Highest 


Mar 
Aug 
Aug 
Dec 
Sept 2 
Mar ¢ 
Mar 
Mar 
Nov 
Apr 
Oct 
Feb 
Dec 
Dec 
Dec 
Dec 
Dec 
Nov 
Nov 
Aug 
Aug 
Aug 
Oct 
Feb 
Dec 
Dec 
Feb 
Dec 
Mar 
Sept 2: 
Aug 
Mar 
Nov 
Aug 
Mar 
Mar 
Dec 
Jan 
Dec 
Mar 
Mar 
Aug 
Aug 
Nov 
Jan 
Jan 
Mar 
Jan 
Apr 
Feb 
Sept 23 
Mar 
April 6 
Apr 
Dec 
Sept 
Feb 
Mar 
Aug 
Oct 


Lowest | 


Lowest 


Met. @ubs:........ B83 Nov 21] ¢§ Mar 
National Biscuit. 5: Aug Dec 
do. pre Aug Mar 
Nat. En. Stein Aug Apr 
do. pref...... f Aug Apr 
National Lead. y Jan Dec 
do pref.. ; 9758 Jan Feb 
North Amer. Co. Je 95% Nov Apr 
Pacific Mail. 33 May Dec 
P’ple’s G. L ‘& Co. May Apr 
Pressed Steel Car { May Dec 
do. pref... 7 Feb Oct 
Ry. Stl Spring... i May Dec 
do. pref... ; 9: Jan Nov : 
Repub Ir'n & Stl’ Jan 3 Dec 
do pref.. e j Jan 3 7% Dec 
Rubber Goods... <a 2 Mar 4 Dec 
: { Jan ;: 9! Apr 
Sloss-Sh.S. & f... } Jan 2 4% Feb 
do. a. ‘ i Jan 1 3 Feb 
Tenn. C. & Iron. 3 Jan 2 Dec 
Union Bag & Pap. June 54 Oct 
do. pref : ) Jan 2% Dec 
U. S. Cast IP & 1 0% Jan é % Dec 
do. pref... , ‘ Jan ; 97% Apr 
J. S. Rubber...... 33% Jan 3 5 Sept 
U.S. Rubber pf... g Jan ) 
U.S Steel... 2 May 2° 
do pref.... o May y 4-4 


Li] 
ee ae 


Shoo hoe toe 


RICH MEN HOLD MOST STOCKS. 


What the Recent Money Stringency Has 
Shown. 
iblic at large, which 
scared by unfavorable money c 
and on sue ‘casions usually tries 
rid of stocks, does not own much 
tive stocks and that same are hel 
men has become evident during the 
stringency of the last few days 5 
when call money went up to 125 per cent 
and then hung around 40 and 50 per cent. 
Che rich speculators and investors expected 
such a money stringency for November and 
December and had_ provided themselves 
with ample means so as not to affected 
by the money squeeze that usually sets in 
it the end of each year. 
For months, rich men_ hav 


enormous quantities of stocks at low pric 


added to their hold 
strong is their confidence in the 
future and especially that the year, 1905, 
which has brought to the United States a 
greater meed of material prosperity than 
any previous year in the history of the 
country, will be followed by a year of 
greater prosperity and highly remunerative 
activity, that no event, not even a sharp 
money stringency, can induce them to part 
with their holdings. They believe in still 
higher prices. This explains wh 
some people cried for assistance from the 
United States Treasury to relieve the 
money stringency, Wall Street by its do- 
ings during the last few days of 1905 indi- 
cated that what it wanted more than 
money was stocks. 


and have constantly 
ings. So 


y, while 


—QOne prominent New York house, in a 
recent market letter, stated that the 
market presumably is in strong hands, 
but the stocks have not as yet been dis- 
tributed to the public, which leads to 
the conclusion that these strong hands 
must have very anxious moments won- 
dering if the public is ever going to re- 
lieve them of the burden they have now 
carried for so long a time. 
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THIEVES AND ASSASSINS. 


From thievery to murder is sometimes 
only one step. Catch a thief in your house, 
drive him into a corner, and he will try to 
murder you. The get-rich-quick man and 
the mining swindler is a brother to the 
common thief and porch-climber. The 
only difference is that the thief who breaks 
into your house is a man of courage, while 
the financial thief is a coward. 

From its first issue, the Financial World 
has exposed the thieves who are plunder- 
ing inexperienced money-savers and have 
robbed thousands of their all, among them 
many of their savings of a lifetime. They 
have been driven inte a corner, and finding 
themselves, through this paper’s exposures 
and educational work, deprived of their 
once golden opportunities to rob, have 
banded together to assassinate the reputa- 
tion of this paper as an honest medium for 
the financial education of the money-saving 
masses, and also of the good reputation of 
its editor. 

First, they made up a purse for the pur- 
pose of intimidating this paper by criminal 
libel suits and damage suits. Finding that 
the small fortune (according to their own 
confession, over $25,000), spent in efforts to 
wreck Financial World, did not lead to 
results, and that mercenary reporters and 
tricky lawyers could do us no harm or 
stem the growing influence of this paper, 
they have all combined to support a fake 
mining paper, which makes its appearance 
probably when it has invented a sufficient 
amount of lies about this paper’s editor. 

Whenever an article full of lies is pre- 
pared, from 50,000 to 100,000 copies of that 
fake paper are run off. Each financial 
swindler buys a few thousand copies to cir- 
culate same among those after whose sav- 
ings he is. At the head of this gang is 
the Nutriola fake, whose mail has recently 
been stopped by the postal authorities and 
whose head man has been indicted by the 
federal grand jury. 





THE FINANCIAL WORLD. 


There is not an address that gang can 
get hold of to which it does not send that 
fake paper, full of atrocious lies about 
the Financial World and its editor. There 
is no crime in the calendar with which it 
does not charge him. If you want to know 
what a monster the editor of the Financial 
World is, write to the Nutriola Co., Chi- 
cago, or to any one of its confederates in 
the war against the Financial World, and 
you will receive a bunch of literature whose 
contents will amaze you. 

What effect all this has had is best 
shown by the enormously increasing circu- 
lation of the Financial World. We hon- 
estly believe that there is no other financial 
paper in this country that has within a 
short time secured such a large paid circu- 
lation as the Financial World has. Every 
venomous attack only swells our subscrip- 
tion list, for lies have never conquered the 
world, never been an educational force, or 
convinced people that the faker who tries 
to sell worthless stocks is an honest man 
and a public benefactor. 





—The Financial World is not an organ 
of high finance, but a popular paper for 
the purpose of educating the masses to 
discern between honest financial proposi- 
tions and swindles. 


—aA financial writer has recently stated 
that more money is taken out of the sav- 
ings banks every year to enrich the get- 
vich-quick swindler and fake mining pro- 
motor than there is lost in reckless 
speculation in Wall Street. 

—Tell your friend and neighbor all 
about the Financial World and the work 
it has done and is constantly doing, and 
advise him to subscribe. You will benefit 
us, and him even more. 


—When the big interests are ready for 
a distribution of their stocks, money be- 
comes easy. It is made easy for the 
purpose of enabling the public to carry 
stocks. 

—Wall Street is mildly suspicious that 
Lawson’s margins are not on that side 
of the market on which his advertised 
Opinions are. The Street credits him 
with being too shrewd to inform his en- 
emies, providing they are enemies, how 
he can be caught. 

—“Bank references” are given by all 
mining fakes. Write to those references, 
and you will be told by the banker that 
he does not know anything about the 
mine, but that the party has a good ac- 
count. Why should he not have a good 
account? Suckers are plenty, and money 
comes to him easily. The first sale of his 
fake shares pays the entire bill for print- 
ing the stock. 

—Do you want to see the Financial 
World come out as a weekly? Get usa 
few yearly subscribers among your 
friends. If only one-half of our sub- 
scribers would put in a little work for us, 
the Financial World would become a 
weekly in thirty days and also appear en- 
larged in size and contents. 
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SWIFT & CO. 


The annual meeting of this packing 
firm, which took place on January 4th, 
brought the pleasant surprise to the 
company’s stockholders that the plan to 
increase the capitalization from $35,000,- 
000 to $60,000,000 had been given up, and 
that the increase will be only from $35,- 
000,000 to $50,000,000. 

Swift & Co. earned 12% per cent last 
year on its capital of $35,000,000, against 
12 per cent in 1904 and 13 per cent in 
1903, when the capital was $25,000,000. 
The company did more than $200,000,000 
of business. 

The annual statement for the fiscal year 
ending September 30, 1905, showing a 
surplus of $10,000,000, is as follows: 

RESOURCES. 


9 
Accounts receivable 0 
Inventory (cattle, sheep, 
hogs, product on hand)... 18,066,213.96 
Stocks and bonds 8,024,294.36 
Horses, wagons and harness.. 113,046.97 
Investments, including branch 
houses 
Real estate, improvements 
and equipment 
LIABILITIES. 


7,974,627.32 
16,244,986.31 


Capital 35,000,000.00 
Surplus 9,996,005.05 
Bonds : 5,000,000.00 
Bills payable 

Accounts payable 

Reserved for tax and other 

items 
Reserved for bond inte¢rest.. 


694,963.28 
62,500.00 


$74,153,560.82 


2,739,623.95 

Accounts receivable 90,767.95 
Inventory (cattle, sheep, hogs 

and product on hand) 18,066,213.96 

Stocks OPE DORGS....6.6 ci coscce 8,024,294.36 


$49,820,900.22 

The company paid in dividends during 
the year $2,450,000 and added to its sur- 
plus $1,750,000, in addition to keeping 
the conditions of its properties up to the 
highest standard of efficiency. 

Some of the products other than meat 
handled in connection with the number of 
animals slaughtered were: Lard, 324,- 
377,089 pounds; butterine, 10,631,435 
pounds; soap, 66,112,980 pounds; wool, 
10,531,100 pounds; hides and pelts, 142,- 
564,825 pounds; oil and stearin, 59,460,- 
955 pounds; fertilizer, 196,134,502 pounds; 
glue, 7,459,367 pounds; tallow and grease, 
59,745,811 pounds. 

The new stock will be issued at once 
to “ meet the demands of a business that 
looks to an increased trade in accordance 
with the following resolution:” 

1. That the capital stock of Swift & 
Co. be increased from $35,000,000 to $50,- 
000,000 by an additional issue of 150,000 
shares of $100 each. 

2. That each shareholder shall have the 
privilege of subscribing at par for three 
shares of such new stock for every seven 
shares of stock registered in his name on 
the transfer books of the company at the 
close of business on the fifteenth day of 
January, 1906, such subscription and pay- 
ment for new stock to be made in full at 


the company’s office in the City of Chi- 
cago on or before the seventh day of 
February, 1906. 

3. That the shares of the new issue, if 
any, not subscribed and paid for on or be 
fore February 7, 1906, may be disposed 
of by the board of directors to such per- 
son or persons, and at such price or 
prices, not less than par, as may be ap- 
proved by them. 

4. That the new shares shall be entitled 
to participate in all dividends which may 
be payable after this date. 

A comparison of the capitalization of 
Swift & Co. with that of other industrials 
doing a smaller amount of business shows 
that the Swift & Co. is capitalized on a 
rather small scale. The American Lo- 
comotive Co., whose net earnings in 1905 
amounted to $4,353,668, about the same 
as the net earnings of Swift & Co., is 
capitalized with $50,000,000. Swift & Co. 
made about the same net profits on a 
capitalization of only $35,000,000. The 
preferred stock of the American Locomo- 
tive Co., paying 7 per cent, sells at 117, 
Swift & Co. stock, which is just as good 
as the preferred stock of the American 
Locomotive Co., must therefore be con- 
sidered low at the present price of 104. 
The $25,000,000 preferred stock of the 
American Locomotive Co. has a market 
vaiue of $30,250,000; the common stock, 
selling at 77, has a market value of $19,- 
250,000. By this can be seen that the 
market value of both issues of the Amer- 
ican Locomotive Co. is nearly $50,000,000. 
The American Woolen Co., with $29,501,- 
000 outstanding common stock and $25,- 
000,000 preferred stock, or a total capi- 
talization of $54,501,000, is earning a lit- 
tle over $3,000,000 net. The market value 
of the common and preferred issues is 
nearly $39,000,000. Compared with the 
market values of the stocks of the Amer- 
ican Locomotive Co. and the American 
Woolen Co., Swift & Co. stock is very 
cheap. Swift & Co. are further engaged 
in a business which, in times of depres- 
sion, is not subject to such shrinkage and 
stagnation as the business of the Ameri- 
can Locomotive Co. or that of the Ameri- 
can Woolen Co. is. The permanency of the 
7 per cent dividend of Swift & Co. must 
be considered safer than that of either of 
the other two above named companies. 


ANOTHER BILLION-DOLLAR TRUST IN 
SIGHT? 


It is said that back of the phenomenal 
advances in the prices of American 
Smelting & Refining, National Lead, and 
Amalgamated Copper, is a gigantic plan 
of the Guggenheimers to form a copper 
trust of not less than $1,000,000,000, a 
trust of the size of the United States 
Steel Corporation. In the enormous pur- 
chase of Amalgamated Copper is seen the 
hand of the Guggenheimers, who are said 
to have accumulated over $10,000,000 
worth of Amalgamated Copper stock so 
far. 
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OVER-CAPITALIZATION. 
Works an Injury Both Ways. 

In talking recently with a well-known of- 
ficer of a very large industrial company, he 
was emphatic in his assertion that the public 
suffers less from over-capitalized enterprises 
than do those who are connected with the 
enterprise down to the very laborers in its 
employ. To meet the fixed charges on an 
excessive bonded indebtedness as well as 
earn a profit for the shareholders, the con- 
sumer of the company’s products must pay 
a higher price, but this can seldom be 0D- 
tained, for an excessive charge creates very 
soon keen and successful competition so 
that, if this avenue is closed to a company, 
the only pathway that remains open to it 
is to enforce a drastic practice of econoniy 
in manufacturing expense and wages or 
squeeze the water out of the capital by 
some reorganization plan. 

This officer further went on to state that 
a close observer could not but have no- 
ticed that, sooner or later, nearly every one 
of the water-logged companies had to un- 
dergo a reorganization, but there are many 
companies which have been temporarily 
saved from such a fate by the great pros- 
perity now prevailing, but, as soon as its 
force has been spent, necessity will com- 
pel them to face a similar readjustment of 
their affairs. 

Over-capitalization has not been withou 
its instructive lessons. The aftermath which 
has followed the epidemic of over-capitali- 
zation which prevailed in 1901 and 1902 
has taught financiers that it is a very uncer- 
tain foundation to build upon for the fu- 
ture. Discounting years in advance, the 
future may be profitable when used merely 
for the purpose of unloading securities, but 
it does not create the reputation in the pub- 
lic mind of a sound financier. What truth 
there is in this statement is readily seen 
by the present positions men like the 
Moores, Hoadleys, ete., occupy. These 
men, who a few years ago could create a 
quick market for any securities they put 
out, could not gather about them a cor- 
poral’s guard of investors today. 

Compare their position with that of men 
like Hill, Harriman, Schiff, who enjoy 
the confidence of a vast following merely 
because all their financial structures were 
soundly built, and the lesson that conserva- 
tive methods are the stablest after all, is 
only too palpable. 

—Chicago Subway’s president, on his re- 
turn from a recent New York trip, when 
asked his opinion about the company’s 
shares, attributed their advance to per- 
sistent buying by people who had confi- 
dence in the future of the company. It 
must be a very young generation of op- 
timists, who possess this high degree of 
confidence. 

—During 1905 the Chicago Title & Trust 
Co. earned a little more than 12 per cent 
on its capital of $5,000,000, an increase 
of nearly 114 per cent over the previous 
year. 

—The younger element of the Chicago 
Stock Exchange is making out of Box 
Board a box board kite. 
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IMPORTANT DIVIDEND INCREASES. 
Among the important increases in divi- 
dend rates during the year were the fol- 

lowing: 
Former Present 


rate. rate. 
Amalgamated Copper .......... 4 5 
American Smelting com........5 7 
Aanconda Copper Mining...... t 14 
Baltimore and Ohio com........ t 5 
Chi., St. P., Minn. and Omaha 
Be ee Pee eT Or Pe rrr 6 7 
Chi., Ind. and Louisville.......2% 3 
Cin., New Orleans and Texas Pa- — 
Ce wah ee ow Bee oF Ok 6 ow wer ee nine 2 3 
Delaware, Lackawanna and 
NE a:b pitaxine t:d.0 a:b deel ok 7 10 
oy Ae aa: ee 5 6 
Detroit United Railway........ t 5 
Green Bay and West, com. and 
NN eh a oi t 5 
ee ee eee 6 7 
Interborough Rapid Transit....7 8 
BACIOGOS GOS COM. . occ cccudccics i 5 
Lehigh Coal and Navigation...7 S 
Lehigh Valley Railroad........ l t 
Nash, Chatt. and St. Louis....4 ) 
National Carbon com........... 3 } 
Philadelphia and Erie......... 4 6 
Reading Company com......... 3 t 
(i US Ba ee eee 2% 5 
SION PRCIGE COM. 6c ccc ccvecces i 5 
United States Cast Iron Pipe pf.5 7 
United States Rubber pf........ 6 8 


Will the present year also make good 
the many promises as expressed by the 
present high prices of railroad stocks? 


A NEW CURB TRICK. 


Creating a Demand for an Unlisted Secu 
rity. 

For some time advertisements have ap 
peared in the New York papers calling at- 
tention to American Nickel, a stock that 
is traded in on the New York curb. These 
ads are quite large, their size making it 
plainly evident that it is the ambition of 
the person who pays the bills for this 
newspaper space to create active specula- 
tion in these shares. It’s a new trick. 
American Nickel has been on the market 
for a long time, but the promoters in back 
of it have not a reputation which would 
inspire confidence. So this round-about 
method is followed. Leave the stock alone. 
It is not a money-maker, but burns money 
up. 


—To the assurances that American 
Woolen would be placed upon a 4 per 
cent basis, the recent sharp advance in the 
shares has been credited—so it is an- 
nounced from some vague source, as is 
also that is it no one else other than the 
redoubtable James R. Keene, to whom this 
secret was imparted. And this confidence 
has seemingly so flattered the valiant 
manipulator that he at once set about 
to create a better price for the shares. 
How admirable of the American Woolen 
Co.! How generous of James R. Keene! 
But before any faith is lent to this vague 
rumor, it is better to await to see if it is 
any more correct than the many other 
similar rumors spread broadcast before. 

—Only legitimate advertising is ad- 
mitted to the columns of this paper. You 
will not find fraudulent mining offers or 
similar get-rich-quick propositions adver- 
tised in it. 








WHEN THE COLLAPSE COMES. 


When the bull market begins to col- 
lapse, the beginning will be made with 
copper stocks, in which the speculating 
public in the New England States seems 
to have overreached itself. The collapse 
will then spread to industrials and rails. 
Careful observers are already beginning 
to foresee the coming collapse of the 
prevailing copper craze. A writer in an 
Eastern paper states: 

“The old-time spectacle is before us of 
a hungry public buying stocks with an 
utter disregard for prices or conditions. 

“In the opinion of market experts the 
coppers have about reflected the condi- 
tions of the metal market, and the prob- 
able cause for the crash, when it comes, 
will be the reduction of the price of 
copper metal. How skillfully the whole 
situation has been shaped can be readily 
appreciated by those interested enough 
io follow the course of events leading up 
to the present stage. 

“The extraordinary strikes of the new 
metal in the Butte district were carefully 
held back until a few days before the 
beginning of the January dividend pay- 
ments, and then the purported richness 
of these new discoveries was so alluring- 
ly told that the public again became 
copper-crazy and commenced buying 
everything offered. There are plenty of 
securities to sell, stocks that the pools and 
cliques were compelled to buy to prevent 
a panic, and they now propose to turn 
them over to the public at a handsome 
profit. 

“Tt is not unreasonable to suppose 
that this same great discovery at Butte 
will be used as an excuse for breaking 
the price of copper when the proper time 
arrives, as the production can be _ in- 
creased on account of rich strikes.” 


SANTA FE MINING CO. 


We co not advise the purchase of Santa 
Fe; in fact, we advise against it. The prop- 
erty is closed down, and not even the at- 
tractions of a 19-cent copper market are 


sufficient to induce the Lewisohns to start 
up operations The mine lacks ore and 
transportation facilities The Lewisohns 


succeeded six years ago in getting out of 
heir stock at fancy prices.—Boston News 


—Every time Anaconda and Amalga- 
mated need fresh inspiration to keep up 
speculative enthusiasm, with prompt reg- 
ularity, stories of fresh strikes of new 
rich veins at the mines make their ap- 
pearance. These stories are so precisely 
timely that it reminds the old copper 
guard that, a few years ago, similar news 
was used with very good effect, and this 
creates in their mind the suspicion that, 
as last time, Anaconda and Amalgamated 
will strike their richest vein in the pock- 
ets of those who absorb these present 
#tories, 
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THE RAILROAD EQUIPMENT INDUS- 
DUSTRY. 


When it comes to the number of orders, 
the companies whose business it is to equip 
steam and electric roads with engines and 
railway material have, during the year 
1905, booked orders unprecedented in the 
history of the railroad equipment industry. 
These tremendous orders will keep the 
companies busy probably during the entire 
year 1900. 

The orders from American railroads 
called for the construction of 6,265 locomo- 
tives, 3,289 passenger cars, and 341,315 
freight cars. These orders represented an 
expenditure of $93,955,000 for locomotives, 
$19,724,000 for passenger cars, and $341,- 
315,000 for freight cars, or a total of $455,- 
094,000 

If the orders placed by electric li es and 
Russian 
roads, are added, the equipment companies 
have received orders for a half billion dol- 
lars. 


also by foreign roads, especially 


1 


That all these equipment companies will 
make considerable money cannot be dis- 
puted, but it will be well not to indulge in 
too sanguine expectations regarding the 
dividends these companies will pay, for 
the high prices of iron and steel and other 
raw material and also high wages will cut 
deeply into the profits of the companies, 








and, out of these profits, they will have to 
et aside large amounts for de iti01 
They will also have to increase neir surf 
plus necessary for rainy days and also to 
provide for a substantial increase of their 


working capital 

No matter what good dividends the 
equipment companies may be able to pay in 
the near future, it will be well ( 
dulge in the hope that there will be per- 
manency in these distributions 
roads do not order half a billion dollars 
worth of equipments every year Chey 
usually provide for their necessities which 
they expect during the following three 





years. One can, therefore, expect lean years 
for the equipment companies to follow per- 
iods of great activity. Of course, railroad 


building has beet 


assumed on a large scale, 
which will lead to more orders for engines 
and cars, and good crops will force rail- 
roads to augment their rolling stocks, but 
as in the past so in the future the equip 
ment industry will be like the iron and 
steel industry, either prince or pauper 






FRENZIED LAWSON. 


That celebrated wind-instrument, Mr 
Thomas W. Lawson of Boston, who has 
been confidentially advising holders of 
Amalgamated Copper to sell their stock 
short because it was bound to go down, has 
been blown sky-high by an obstinate bull 
movement in that romantic security. Credu- 
lous dupes who put faith and money in 
Lawson now know even more about “Fren- 
zied Finance” than he told in his lively ar- 
ticles—Buffalo Commercial. 
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$70,000,000 MAKEEVER. 





His Wonderful Success. 


One success, just one, must have brought 
great relief to Makeever. The success was 
Amparo, with which he was identified for 
less than a fortnight, for the Amparo man- 
agement, as was told to us by a Philadel- 
phia newspaper man, quickly dropped him 
as soon as they discovered what his stand- 
ing was. 

He was as much responsible for Am- 
paro’s success as was the bricklayer who 
laid the first brick on the new First Na- 
tional Bank building answerable for the 
success of that institution. Makeever did 
not sell more than a few hundred shares, 
but this did not restrain him from chron- 
ically harping on his success. His frantic 
action to claim all the credit indicated bet- 
ter than any other sign could that even his 
calloused conscience had a better side to it, 
that even his greed, as ravenous as that of 
a Shylock, could allow others to profit as 
long as in doing so it was not at his ex- 
pense. 

Remove this solitary success—this bright 
light from Makeever, behind which he is 
concealing himself—and it leaves a pite- 
ously horrible picture of a man who for 
years has exchanged securities of no value 
for clean, honestly earned money. He has 
spread wide ruin with his exaggerated 
statements. He has loaded up people with 
worthless shares of companies whose cap- 
ital ran into $70,000,000 and more. No 
one except Makeever himself can ever 
know the misery he has brought to others, 
and if he has a conscience at all, beads of 
perspiration as large as raindrops must 
force themselves to his skin’s surface as, 
in the deep silence of the night, his con- 
science compels him to retrace his steps and 
contemplate the wrecks in life for which 
he has been responsible, 

It was not the rich or people moderately 
wealthy, but comparatively poor people, 
whom he induced to buy shares in ill- 
starred get-rich grabs, like the Export Oil 
& Pipe Line Co., the Huntley Oil & Refin- 
ing Co., Home Oil Co., National Cellulose 
Fibre Co., Mt. Shasta Mining Corporation, 
and innumerable other equally malodorous 
schemes. 

He does not refer to these. Nor does he 
recall the dividends he paid on the Idaho 
mining property, but suspended when in- 
vestigation was begun to ascertain if they 
were legitimate. He does not mention 
among his successes how he failed on the 
Chicago Board of Trade at a time when 
charges were about to be brought against 
him for bucket-shopping. 

The past is his ghost, and it now bobs up 
so frequently that it is proving too great a 
handicap to overcome in working people on 
his present mining ventures. 

His business today is not the venture it 
was a few years ago, when money from 
everywhere just seemed to rain upon him. 
Then people did not know him as they do 
now. His race is run. ; 
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CHICAGO GREAT WESTERN OIL & GAS 
COMPANY. 

The Illinois Securities Company, with 
which the Chicago Great Western Oil 
Company seems to have had a very close 
relationship, started business with an elab- 
orately furnished office in the Rector Build- 
ing, Chicago, and things went on splendid- 
ly for a short time. Then, all of a sudden, 
the furniture was removed by the original 
owners, and both companies are since with- 
out a “local habitation and a name.” Dan 
B. Jesse is still in Chicago and is occasion- 
ally seen at the Rector Building, but does 
not seem to be conducting any regular 
business. The people connected with these 
concerns refuse to give any definite infor- 
mation, and what information we have been 
able to get from disinterested parties is 
more or less contradictory. By some we 
are informed that the Great Western Oil 
Company is still in existence and has its 
headquarters in Cleveland, and that it will 
start business again when minor difficul- 
ties are cleared away. However, from oth- 
er sources we learn that the oil company is 
as dead as the securities company. ‘This 
company was at one time producing 185,000 
barrels of oil per day but was unable to 
make further payments on the property 
from which this oil was produced, which 
reverted to its original owners and left 
the company on the strand. We under- 
stand it possesses some oil land in Indiana 
in which no wells have been sunk.—U. S. 
Investor. 


AMERICAN MEXICAN MINING & 
SMELTING CO. 

A great many western people have bought 
shares in this company, which has offices 
in the National Life Building, Chicago. A 
subscriber, who is a physician with offices 
in this city, placed considerable money in 
the enterprise, but became nervous over his 
investment and quietly investigated the 
proposition to find out if actual conditions 
agreed with statements issued from the 
company’s offices. He informs us that his 
investigation resulted in his demanding 
his money back, which, after some stren- 
uous parleying, was reluctantly returned 
to him. 

The stock has been cleverly handled. It 
has been advanced from time to time until 
a fancy figure was reached, and, as we un- 
derstand from a La Salle St. broker, who 
made a few inquiries, the share selling 
campaign is still in active progress. 








—“This stock will jump up again at 
midnight, January 13th.” So, in its ad- 
vertisements, does the Climax Manufac- 
turing Co. assure intending investors. The 
investors will probably jump up in the 
day time, should it dawn on them that 
the Professor has made a grievous mis- 
take in his promises. 





—Diamond Match earnings in 1905 were 
about $2,000,000, or 13 per cent on the 
stock as compared with 11 per cent in 
1904. 

















ANCHOR OIL AND GAS CO. 
Gross Earnings Less than 1-10 Per Cent 
on Entire Capital. , 

A meeting of the stockholdérs of the 
Anchor Oil and Gas Co., one of the Union 
Security Co.'s many promotions, was 
called for the 3rd day of January. Con- 
sidering the showing made by this company 
for the year and a half it has been at 
work developing its property, the meeting 
must have taken on the appearance that 
the poor stockholders were rather attend- 
ing a funeral. 

At this last meeting, these over-confident 
people have had an opportunity to judge 
what was the character of the promises 
made two years ago. 

In the intervening year and a half, the 
company with its awe inspiring $2,000,000 
capital, has drilled only six wells and sold 
during all this period, but $1,600 worth of 
oil, which is at the rate of less than $100 
monthly and amounts in gross earnings to 
less than one-tenth of one per cent on the 
company’s entire capital. 

Moreover, the management in the let- 
ter sent to the stockholders advising them 
that an annual meeting was called, blandly 
reassures them that, on -the whole, the 
Board of Directors congratulate the stock- 
holders on the splendid showing made dur- 
ing the past year and the demonstrated 
value of their investment. 

Some of the stockholders, undoubtedly, 
upon receiving this congratulatory letter 
on their splendid investment that earned in 
a year and a half $1,600 gross, all of which, 
if not more, operating charges eat up, must 
have felt that the entire board of directors 
regarded them as long-eared asses rather 
than intelligent human beings, for reason- 
ing persons would resent such impudence 
by turning the meeting into a riot by their 
clamorous demands for some redress for 
the imposition that was practiced upon 
them. 

The Union Security Company, the fiscal 
agents for this investment fiasco as well as 
a number of other inglorious failures, how- 
ever, continues to prey upon the public 
with similar schemes, promising that stock 
in them will make their holders wealthy. 
Of these later schemes which the Union 
Security Company is promoting, the Kansas 
Oil & Refining Co. is the most prominent. 


—The Golden Rod Mining Co., one of the 
numerous promotions of the-Union Se- 
curity Co. of Chicago, which, when the 
stock was offered for sale, was praised 
as a “wonderful property” and a “bo- 
nanza,” cannot be further developed un- 
less the stockholders dig into their pock- 
ets and put up more money. Those who 
do it will only experience further losses. 
So far, not a single promotion of the 
Union Security Co. has turned out of any 
value. Each has impoverished investors 
and enriched its promoters. Don’t throw 
good money ofter bad. The money that 
small investors take out of their savings 
banks to be turned over to the Union 
Security Co. is just money thrown away. 
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OSTRANDER, REAL ESTATE DEALER, 
PROMOTER, ETC. 


The Opinion of a Chief of Police. 

Mr. D. S. Hall of Buffalo Lake, Minn., 
superintendent of police and also a member 
of the Minnesota State Agricultural So- 
ciety, in a letter to the Financial World, 
tells his experience with Mr. Ostrander, 
who claims to be able to make a fortune 
for himself and others by buying and sell- 
ing real estate “no matter where located.” 
We quote that letter as follows: 

“December 28, 1905. 
“Dear Sir:— 

“I note your showing up of W. M. Os- 
trander. You are doing a great work in 
that. You have little idea how many farm- 
ers and persons of small means he has 
caught by his ad to ‘sell property wherever 
located,’ always positively promising to 
sell the property, but never failing to get 
a good payment in advance. He is a bad 
one. A friend of mine wrote him, giving 
street number of property. He answered 
promptly that he could sell it and contin- 
ued writing, saying that he had looked the 
property up and could sell it all right, but 
insisted on advance payment to help ad- 
vertise. The peculiar feature of this prop- 
osition is that my friend gave him a street 
and number of property not in existence. 
But he (Ostrander) had examined it and 
found it all right, would advertise it in 
hundreds of papers, etce., ete., if he would 
send on the money. I hope you will bury 
him yet. Yours truly, 

“>. &. Hall.” 

BONANZA MINING SCHEMES ARE 

CROOKED. 


In a lengthy article on the procedure of 
the Post Office Department against frau- 
dulent schemes, the New York Tribune of 
Dec. 30, 1905, contained an account of an 
interview with an official of the fraud or- 
der department, in which that law officer 
of the government is reported as having 
stated the following. 

“T think you can take it as almost a sure 
thing that all the bonanza mining schemes 
so advertised are crooked. If a man has 
a real Klondike in his possession, he does 
not need to spend money in advertising for 
investors. All he has to do is to show the 
proposition to men of means and they will 
see that he is provided with means for de- 
velopment.” 

That government official may have gotten 
sight of the Makeevers’ latest get-rich- 
quick proposition, the Bonanza King Min- 
ing Co., which, according to the “Mining 
Handbook,” issued by a Denver publisher, 
the Makeevers bought for $12,500 and capi- 
talized with $1,000,000, selling stock at 30c 
a share (which would be equal to a valua- 
tion of $300,000 of the mining property), 
assuring investors that the stock will make 
them rich. 





—“Mining stocks without risk” are ad- 
vertised by a Portland, Ore., promoter. 
There is no risk in those stocks for him. 
The risk is only with the buyers. 
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THE “MONEY-MAKER” RECOMMENDS 
NUTRIOLA. 


The “Money-Maker,” a financial paper 
published by W. M. Ostrander, Incor- 
porated, of Philadelphia, to help that 
concern unload questionable stocks on 
stupid but greedy money savers, in its 
issue of December, 1905, recommended 
the Nutriola Co. as follows: 

“We have just received a report of the 
present condition of the Nutriola Co., 
which is very promising. Their plan is 
all right, and, as they have now succeed- 
ed in silencing, by injunction, the so- 
called ‘financial paper,’ whose misrepre- 
sentations were injuring their business, 
they have good chances for success.” 

At abcut the same time when the 
above recommendation of the Nutriola 
swindle was printed, the postal authori- 
ties in Washington issued a “fraud or- 
aer” against the Nutriola Co., whose 
plan Ostrander declares to be “all right.” 
It was nothing but a plan to swindle 
people, one of the rankest frauds by 
which poor money-savers have been 
robbed of about $200,000. 

We are citing the above recommenda- 
tion of Nutriola stock simply to show 
how unfit Ostrander is to express opinions 
on stocks. The opinions and recommen- 
dations of Ostrander, Incorporated, of its 
own stocks, which are loaded upon 
suckers, are just as good as that of the 
Nutriola fake. Investors in Ostrander’s 
stock will sooner or later find out to their 
sorrow what Nutriola investors were con- 
stantly told by the Financial World that 
they would sooner or later find out. 


DOUGLAS, LACEY & CO. 


The star fake mine promoters. of 
America, Douglas, Lacey & Co., are about 
to invade London once again. A few years 
ago, this brazen outfit sent an agent to the 
British metropolis, who felt honored by 
being favored by the New York fantastical 
“financiers” with the privilege of hanging 
up their sign. Evidently his mission, 
which appears to have been to pluck the 
British public, was a failure, as he died 
penniless and disappointed, with a load of 
debts contracted for the firm whose repre- 
sentative he was, unpaid. If he did n >t suc- 
ceed in relieving investors while alive, his 
principals, Douglas, Lacey & Co., following 
their usual policy, defeated the efforts of 
the creditors to collect the debts contracted 
for them, after his death. English papers 
may recall the circumstance. 

Now that time enough has elapsed for 
the English investor to forget, and as the 
failures of Douglas, Lacey & Co. are fresh 
in the minds of American victims, the good 
things which are new will be presented to 
a new crop across the Atlantic. A London 
correspondent writes: 

“The shares which Douglas, Lacey & Co. 
evidently intend to push in this market are 
the Blue Bell of California, the Yankee 
Chief of Arizona, American-Mexican of 
Sonora, Mexico, and the Imperial Land 


Company of California.” We know noth- 
ing of any of these properties and it is un- 
likely that anyone does except the “finan- 
cial agents, brokers and bankers” of Broad- 
way. We are sure we will know in time, 
however—when they have joined the long 
list of abandoned failures—for the victims 
will let us know how much they lost after 
deducting a few dividend baits. They will 
simply go to form other links in the endless 
chain of the New York fakers’ system.— 
Mining and Eng. Review. 





KORNIT MFG. CO. 

Among the most popular investments 
now extensively advertised in the news- 
papers are shares of the Kornit Mfg. Co., 
which, according to the promoter, controls 
an invention consisting of a process to 
manufacture a new and more perfect in- 
sulator for electrical purposes. The term 
popular in this instance is not employed 
to mean a good investment, for we believe’ 
that there are 99,999 better ways to invest 
funds than to pay $10 a share for this com- 
pany’s stock, the success of which so far 
is confined to the promoter’s mind; but it 
is popular with newspaper men, who are 
reaping a rich harvest from the large ad- 
vertising the company is carrying with 
them, to interest investors in the company. 

The shares should be considered dear at 
even $1 a share, based upon what progress 
the company has so far made. The fac- 
tory, of which a picture is shown, built in 
a suburban town near New York, is only a 
small affair. With all the machinery in 
that building, it could be duplicated for a 
tithe of the company’s $500,000 capital. The 
promoter’s faith, irrespective of how honest 
he may be, is not the kind of security be- 
hind an investment for which conservative, 
shrewd people are willing to pay the face 
value of a certificate. They might gamble 
on a successful outcome for his optimism, 
provided it wouldn’t cost much to do so. 

From whatever angle a person observes 
the prospects before the Kornit Mfg. Co., 
he must conclude that the shares involve 
a great speculative risk, or, in other words 
are but a chance not worth $10 a share to 
indulge in. 


“WESTERN INVESTORS’ REVIEW.” 

Mr. L. M. Jenkins of Coraonolis, Pa., 
expressed his opinion of the Western In- 
vestors’ Review, the paper that is con- 
stantly hurling mud at the Financial 
World, as follows: 

“Almost every advertisement in the 
Western Investors’ Review is a rank 
fake, and anyone that bought any of the 
stocks offered in it could not get one 
cent on the dollar to-day for a single 
stock advertised in that paper. [ think 
it is one of the rottenest fake papers that 
goes through the mails.” 


—If the Financial World would accept 
all the mining advertisements which are 
offered at high prices but not accepted at 
any price, it would have to come out as 
a 160-page paper each issue. 

















TEXAS OIL FIELD'S PRESENT STATE. 


There—Now 
Abandoned. 


Millions Lost Practically 


If the salt water continues to encroach 
upon the oil lands, Spindle Top, which was 
once the hope of a large army of investors 
to make them wealthy, will soon be but a 
memory. As it is, this great oil field, 
which once had a capacity of 300,000 to 
100,000 barrels of oil daily, is now practi- 
cally abandoned. The dozen gushers which 
once were the field’s principal producers 
have ceased to gush. Less than 3,500 bar- 
rels are produced daily now, an amount 
which one gusher could have poured into a 
tank during the beom in an hour. 

Sour Lake, with a present daily predue- 
tion of 6.000 barrels, Batson’s Prairie with 
7.500 barrels, and Saratoga with 6,500 bar- 
rals similarly suffer from salt water. Only 
two fields, the Humble and Jennings oil 
fields, both in Louisiana, have not been 
affected by salt water. However, these 
fields may not continue to be free from 
the danger, as they are not remote from 
the gulf. Their preduction is about 50,000 
barrels a day, which, added to what the 
other fields are capable of producing, gives 
to the whole Texas oil field but a daily vield 
of oil approximately 75,000 barrels, and 
this preduction is mostly controlled by the 
J. M. Guffey Petroleum Co. The capital in 
this company principally comes from around 
Pittsburg, but the investment is not proving 
the bonanza which it, at one time, seemed 
would be the case. 

Many millions were sunk by the people 
in the Texas oil fields, which, shortly after 
the discovery of oil, created all over the 
country a wild orgy to speculate in oil 
shares. And this splendid opportunity to 
impose upon the credulous was not over- 
looked by a class of promoters of which the 
Makeevers, Union Security Co., ete., are a 
representative type. One company after an- 
other was launched, their succession being 
a mere matter of how quickly the public 
took the shares off of their hands. The 
same definite assurances, that to lose money 
was almost absolutely impossible, were 
made then in behalf of these oil companies 
that the same promoters now make for 
Kansas oil companies or mining ventures. 

To those especially who have retained 
the circular matter issued at that time, it 
would prove highly instructive: if it were 
compared with the similar stuff with which 
these promoters now flood the mails as it 
will become more clearly patent what 
balder-dash it all is. 

Unfortunately, a person’s memory is short 
for, otherwise, every one of these promoters, 
who recklessly make rash promises, know- 
ing full well that by this method, people 
can be made to part with their money more 
quickly, would be out of business to day, 
some of them wearing horizontally striped 
clothes, driven to it by public indignation 
instead of, as they are, being allowed to 
continue to impudently repeat their swind- 
ling operations. 
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A CHANGE IN MOTIVE POWER. 


Improvement in Electric Locomotives Por- 
tend a Change in Railroad Motive 
Power. 

The electric locomotive, upon which the 
General Electric and the Westinghouse 
Companies have long been experimenting, 
has been brought to such a high state of 
efficiency that the prediction is now made 
by some leading railroad authorities that, 
in less than a decade, steam locomotives 
will be replaced by them. 

That this belief is well founded, receives 
further support from a change which the 
Pennsylvania Railroad intends to make in 
its line from Camden to Atlantic City from 
steam to electricity, in addition to the elec- 
trification of its Long Island R. R., which 
is rapidly nearing completion at the cost of 
many million dollars. 

The New Haven, the Erie, and the Illi- 
nois Central have decided to imitate the 
example of the Pennsylvania, while the 
Baltimore and Ohio is experimenting with 
a number of electric locomotives in and 
about Baltimore for hauling freight through 
the tunnels, with, as it is reported, good 
success, 

Recently, the Westinghouse Co. received 
a large order from the New Haven road 
for electric locomotives, which are intended 
for use for passenger traffic between Stam- 
ford, Conn., and New York. The Westing- 
house Co. at the last directors’ meeting, 
authorized an additional issue of $5,000, 
000 stock, the proceeds of which are pre- 
sumably intended for the development of 
this particular branch of business. 

soth the Westinghouse and the General 
Electric Co. have a close working arrange- 
ment with steam locomotive manufacturing 
companies, the former with the Baldwin 
Locomotive Co. and the latter with the 
American Locomotive Co. 

The change in motive power will mean a 
considerable savings to the railroads in 
operating expense, for the expenditure for 
coal each year is one of the principal items. 

The vast possibilities before the electric 
locomotive is, doubtless, a principal reason 
for the interest the shares of the electric 
companies command at present, as, with 
the development of this business, their reve- 
nues will increase to enormous propor- 
tions. — 

FAKE COPPER MINES. 

We should not be surprised to see quite 
a number of fake copper mine promotions 
in the trail of the present copper craze. 
About ten years ago, numerous copper 
mine ventures turned out failures. .Those 
failures will probably soon be taken up by 
fakes, and stocks will be offered to that 
class of investors of which one is born 
every minute. We should not be surprised 
to see this year the country flooded with 
offers in copper mines, each of which, ac- 
cording to the assurances of wily promoters, 
will turn out a second Anaconda or a sec- 
ond North Butte. The price of copper is 
high, good copper stocks are booming, and 
the fraudulent promoter will hardly miss 
the opportunity to work suckers. 
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DO YOUR FRIENDS A SERVICE. 


Friendships are cemented by acts of 
thoughtfulness, inspired for a friend’s wel- 
fare. Now, what injures a friend more 
than an attempt to profit from his money 
without giving an adequate return for it? 
Our subscribers know from what they read 
in each issue of this journal that their 
friends are beset from all sides, through the 
financial advertising columns of the news- 
papers and by glowing descriptive circular 
matter passing through the mails, with in- 
vestment propositions of which it is known 
beforehand that they can eventually have 
no other outcome than the total loss of 
every dollar put into them. 

Why let friends unknowingly and entirely 
because they are ignorant of the real facts, 
become victims of such propositions, especi- 
ally where it requires no act of self-sacri- 
fice either, to advise them to send for a 
specimen copy of the Financial World so 
they may learn what you already know, 
of the good work this journal is striving to 
carry on,‘and become a subscriber, in order 
to secure protection; or, if modesty re- 
strains you from making this suggestion, 
send us your friends’ names and addresses, 
and we will send them specimen copies. 

Following either suggestion is doing a 
triple good deed; it makes you feel that 
you have done a small share toward pre- 
venting a friend from being possibly victim- 
ized; a friend is helped, and the Financial 
World’s power for usefulness that much 
more augmented. 


a 


ONLY PLUNGERS. 


An observer of the doings of leading 
speculators describes the methods of the 
Gates crowd as follows: 

“The Gates people buy quickly and sell 
quickly. They operate in the market as 
they do at the track. When they decide 
that Mr. Keene’s Sysonby will win a certain 
race, they go in and back that horse. When 
they think that McClellan will be elected 
the next mayor of New York, or that Yale 
will beat Harvard at football, they place 
their money accordingly. The odds make 
little or no difference. They may decide 
that the Union Pacific is to sell higher, and 
they buy 50,000 shares in a single day. 
They never haggle over eighths. The Gates 
people are not good traders. They are 
successful plungers. They spend their time 
in finding out the news. They spend little 
time trying to buy cheaply. It will there- 
fore be seen that if they decide to get out 
of a line of stocks, prices are likely to 
suffer, ’ 





—Mr. Ira J. Couch has been admitted to 
partnership in S. B. Chapin & Co. 





—T. A. McIntyre & Co., a firm that does 
a very large business and is a member of 
nearly all the leading exchanges in the 
country, is the most recent New York 
Stock Exchange house to open a branch 
office in Chicago. They are located in 
commodious offices at 143 Adams street. 
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“HINTS AND HELPS TO INVESTORS.” 


The Philadelphia bond house of A. N. 
Chandler & Co. has recently published a 
little pamphlet under the above title. This 
booklet contains some timely and very 
sensible remarks about bonds. As an intro- 
ductory remark, it has selected the follow- 
ing sentence, which is. only too true: 
“Some people seem to have less difficulty 
in making a fortune than in properly in- 
vesting it after it is made.” 

How true these words are can be seen 
by the fact that quite a number of people 
who have been able to make considerable 
money become the victims of get-rich-quick 
swindlers and mining fakers. 

Regarding mortgages on real estate, cor- 
poration bonds, municipal bonds and rail- 
road bonds, the pamphlet has to say: 

“'t is not so very long ago when an offer- 
ing of a first mortgage bond covering a 
railroad or other corporation property was 
met by the reply, ‘Give us a first mortgage 
on real estate.’ 

“The depreciation in the value of real 
estate, owing to the gradual change in the 
location of business or residence centers, is 
a frequent cause of loss and annoyance to 
a mortgage investor. Instances can be 
given of many localities and sections in 
which mortgages which were placed four 
or five years ago at valuations considered 
entirely safe, are now for amounts far in 
excess of the actual present value of the 
security back of them. 

“The mortgage investor must depend 
upon and deal with an individual for the 
payment of his semi-annual interest. There 
frequently comes depression in business, 
sickness in the family, perhaps death of the 
borrower, thus throwing the responsibility 
of the business upon a widow, or there are 
often other misfortunes which interfere 
with the prompt payment of interest. The 
average individual investor does not like 
to distress his debtor, and postpones doing 
so until the last possible moment. This 
means a depreciation in the value of the 
security (for a borrower who does not pay 
his interest never keeps his property in re- 
pair), and finally, when foreclosure be- 
comes absolutely necessary, the investor 
finds his debt largely increased by accrued 
interest, back taxes and various attorney’s 
fees and court costs entailed by the fore- 
closure proceedings. 

“A fully equipped and honestly adminis- 
tered corporation, such as an electric rail- 
way or gas company, furnishes an invest- 
ment fully equal in present security to that 
found in a piece of real estate, without the 
disadvantages before enumerated. Its legal 
standing is seldom questioned, fire insur- 
ance forms only a small part of the secur- 
ity, the investor’s feelings are not  har- 
rassed by appeals from unfortunate indi- 
viduals for an extension of the payment of 
interest, and the security seldom depre- 
ciates, but on the contrary becomes usually 
more and more valuable. 

“The rate of interest realized upon gov- 
ernment, state and municipal bonds is not 
very attractive to the investor and the 
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bonds offer very little, if any, opportunity 
for appreciation in’ price. 

“The bonds of good railroads have 
proven, all things considered, the most de- 
sirable form of investment. It is not so 
many years ago that 6 per cent and 7 per 
cent railroad bonds were selling at par 
that are now selling at exceedingly high 
premiums, and those that have recently 
matured have been renewed) as 3% and 4 
per cent bonds. 

“Of the different kinds of railroad bonds, 
some of the electric railroad bonds offer, at 
the present time, the most advantages. 

“Electric railroad companies do not, at 
the present time, drive so hard a bargain 
in interest rates as they will later on; that 
is, they are now willing to pay a fair rate 
of interest, but after a while they will be 
doing just what all the steam roads are 
doing, borrowing money at 3% and 4 per 
cent to take up at maturity their present 
outstanding 5 per cent bonds. 

“The bonds of good electric roads can 
now be bought at about par, sometimes 
less, that pay 5 per cent. 

“There is not likely to be any trouble 
about these roads being able to pay their 
interest, as they are generally built in and 
through flourishing towns and cities. An- 
ther thing tc consider is that they are not 
so unwieldy as steam roads, either in re- 
gard to their management or their debt- 
paying capacity, and the bookkeeping sys- 
tem is not so intricate. 

“The electric roads are less handicapped 
by interest charges. The average capital- 
ization of steam roads in the United States, 
according to the report of the Interstate 
Commerce Commission for 1900, was about 
$61,500 per mile, while the average capital- 
ization of electric interurban railways will 
not exceed $35,000 per mile. The full 
meaning of this comparison is that the 
electric railways carry a much smaller 
burden of interest charges than do the 
steam roads. This fact is now recognized 
by bankers and investors, 

“Again, the average earnings of the 
steam roads in the United States on pas- 
senger traffic for the last year amounted to 
about $1,700 per mile, while the average 
earnings of electric railways were about 
$3,800 per mile, or nearly two and a half 
times that of the steam roads. The earn- 
ings of many of the interurban electric 
roads, however, run very much in excess 
of this average. ; 

“Another strong point in favor of the 
electric lines is that their earnings are not 
so quickly or so materially affected in times 
of industrial depression as they are in the 
case of steam roads.” 





AN ACTIVE BOND MARKET. 

With the call rate of interest again re- 
suming a normal condition, bond houses 
are anticipating a lively market for good 
bond issues during the next few months. 
As long as money could earn an average 
from 9 to 15 per cent interest during the 
month of December, this favorable rate 
nullified all interest in good bonds. This, 
however, is now over. 


THE BOND MARKET. 

The Bond Department of the Mer- 
chants’ Loan & Trust Co., of Chicago, car- 
ries one of the best lines of high grade 
bonds. Circulars describing these bonds 
are sent to intending investors upon ap- 
plication. 

” a * 

Lee, Higginson & Co.’s Bond Offerings, 
sent out January ist, 1906, contain nu- 
merous attractions for hunters for good 
5 per cent bonds. Among them are Min- 
neapolis General Electric Co., mortgage 
gold 5 per cent bonds, due December 1, 
1934, and callable at 110 and interest; the 
Puget Sound Electric Railway Co. first 
consolidated mortgage gold 5 per cent 
bonds, due February 1, 1932; the Dallas 
Electric Corporation first mortgage col- 
lateral trust gold 5 per cent bonds, due 
April 1, 1922. The list contains a large 
number of highly desirable bonds. 

+ ~ * 

Fisk & Robinson, of New York, Boston 
and Chicago, offer the investing public an 
excellent security in the first mortgage 
5 per cent gold bonds of the Keystone 
Telephone Co., of Philadelphia. These 
bonds, interest on which is payable Jan- 
uary and July, mature in July, 1935, and 
will be listed on the New York and Phil- 
adelphia Stock Exchanges. Four million 
dollars of these bonds have been issued, 
and, so far, $2,500,000 have been sold 
within a short time. Another highly at- 
tractive investment offer of this firm is 
the 25-year 5 per cent debenture gold 
bonds of the Buffalo & Susquehanna Iron 
Co. 

* * * 

An issue of $20,000,000 of 41% per cent 
refunding and extension bonds have been 
authorized by the stockholders of the Mil- 
waukee Electric Railway & Light Co. 
This company is controlled by the North 
American Co. The bonds have already 
been underwritten by New York bank- 
ing houses. The proceeds of this bond is- 
sue will be used to refund about $8,000,- 
000 of various bonds the company has 
outstanding, while the remaining $12,- 
000,000 will be used to fund the com- 
pany’s present floating debt and for im- 
provements and extensions as are neces- 
sary from time to time. It is anticipated 
that these bonds will meet with a ready 
and quick market. 

~ * +. 

Plympton, Gardner & Co., 232 LaSalle 
St., are offering some desirable railroad 
and corporation bonds, netting investors 
interests ranging from 3.65 per cent to 
5.40 per cent per annum. 

* + a 

An exceptionally attractive bond, yield- 
ing 4.1 per cent, is the first mortgage 50- 
year 4 per cent gold bond of the Augusta 
Union Station Co., of which there is only 
an authorized issue of $250,000. The in- 
terest is guaranteed by the lease of the 
Southern Railway, Atlantic- Coast Line 
Railroad, Louisville & Nashville Rail- 
road, Charleston & Western Carolina Rail- 
way, Central of Georgia Railway, and 
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Augusta Southern, which lease gives the 
company control of the passenger traffic 
of every railroad entering the city. The 
rental the railroads pay equals a sum 
sufficient for the interest on the bonds, 
operating expenses and dividends of 4 
per cent on the company’s capital stock. 
Potter, Coate & Prentice, Hanover Bank 
Building, offer these bonds. 
* * * 


An issue of $1,000,000 first mortgage 
5, per cent serial gold bonds of the II- 
linois Midland Coal Co. is offered at par 
and accrued interest by Peabody, Hough- 
teling & Co. The security behind the bond 
issue is estimated at three times the is- 
sue. The bonds are also redeemable at 
and after five years at 105 and interest. 
About one-half the mine’s production has 
already been sold under contract for a 
period of ten years to the Chicago Edi- 
son Co., Commonwealth Electric Co. and 
the Peabody Coal Co., at a price which is 
alone sufficient to pay all interest charges 
after the cost of production is deducted. 


The unsold portion of an issue of $500,- 
000 first mortgage serial gold bonds of 
the Spring River Power Co., which serves 
the cities of Galena, Empire City, Joplin, 
Webb City, Cartersville and Oronago and 
other intermediate cities with their elec- 
tric power, is offered by Devitt, Tremble 
& Co., bankers, of Chicago, at par and ac- 
crued interest. These bonds are redeem- 
able until 1915 at 110 upon 60 days’ no- 
tice; after that time, 105 and interest. 

o * + 


Among the January bond investments 
offered by the bond department of the 
Guarantee Trust Co., of New York, are 
the following, yielding about the interest 
which is jotted down opposite them for 
the convenience of investors: City of 
New York, 3.50 per cent; State of Idaho, 
3.45 per cent; Pennsylvania Co. (trust 
certificates), 3.83 per cert; Chicago Rock 
Island & Pacific (old company), 4.40 per 
cent; Westinghouse Electric & Mfg. Co. 
(collateral notes), 5 per cent; joint bond 
of the Norfolk & Western Railway Co. 
and Pocahontas Coal & Coke Co., 4.25 
per cent; Oregon Short Line Railway Co., 
4.25 per cent; Lake Shore Electric Rail- 
way Co., 5 per cent; Second Avenue 
Railroad Co., New York City, 4.20 per 
cent; Southern Pacific Co. (adjustment), 
4.30 per cent; Atchison, Topeka & Santa 
Fe Railway (adjustment), 4.25 per cent; 
Wood Worsted Mill Corporation (notes), 
4.75 per cent; and Nassau Electric Rail- 
way Co., 4.50 per cent. For such high 
class bonds, they all net a very favorable 
interest rate. 





—“Great fakes come and go’’—declares 
the Union Security Co., in advertise- 
ments, in which it offers its trap, the “In- 
vestor’s Review,” free for three months. 
The Union Security Co, is probably pre- 
dicting its own fate. 








THE COBALT FIELD. 


Canada’s New Silver Camp. 





From reports which reach this country 
about the Cobalt, Can., silver fields, they 
must have there an area of solid silver 
from which can be carved all kinds of sil- 
ver ware, that is, provided credence can be 
placed in the statements some of the re 
turning pilgrims bring back with them. 
They say it is like a silver quarry—this new 
field, cut of which the silver can be cut 
without even dirtying one’s hands. An- 
other Arabian Night story is that the big- 
gest mine, which is operated by farmers in 
the neighborhood, is a veritable bonanza. 
The silver is extracted out of it so easily 
that it is like carving a cheese. The ore 
is then sorted on kitchen tables and sent 
by the carload to Jersey City; each carload 
brings about $100,000. Cobalt evidently is 
grooming itself for an American invasion, 
and the press agent, in preparation, is creat- 
ing an interest by spreading these favorable 
reports so that a good reception awaits the 
field when the invasion begins. 





OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only. and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 


FREDERIC H. HATCH 


Dealer in Unlisted Securi- 
ties of Railroads and other 
Corporations in the United 
States and elsewhere. 


30 Broad St., 





New York 
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BE SURE TO ENCLOSE POSTAGE. 

Quite a few subscribers who avail them- 
selves of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us. Postage 
must be enclosed. This is an inflexible 
rule, and our failure to reply to a request 
is always due to the absence of postage. 
So | in the future, be sure to enclose postage. 





Miscellaneous Securities 





Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 











CHAS. F. GOETTHEIM & CO. 


INVESTMENT SANKERS 


Dealers in 


HIGH CLASS SECURITIES 
Raittonad BONDS 


405 Union Trust Bldg. CINCINNATI, OHIO. 





Members Ground Floor 


CHICAGO 
STOCK 
EXCHANGE 


cans 112 


OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 





QUEEN & CRESCENT 
ROUTE 


and 
Southern Ry. 
From Cincinnati 
to all Important Cities 


South, Southwest 
and Southeast. 


Reduced rates on the first and third 
Tuesdays of each month. 
For information address 
W. A. a, . E A., us Adams St., Chicago. 


W. A. GARRE 
W. t Biseason, rk ‘ ; Cincinnati. 








C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus $125,000 


Livingston, Montana. 





6% Farm Mortgage Loans 


in a rapidly growing country ON IM- 
PROVED IRRIGATED FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. © We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
profitable employment for your surplus 
funds by investing through us. We 
have resided here over 20 years and 
our financial responsibility precludes 


bad loans. 





WRITE FOR PARTICULARS 




















THE 


COPPER 


HANDBOOK 


A practical book of nearly a thousand pages, use- 
ful toall and necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster w ith the trained scientist, 
and its language is easily understood by the every- 
day man. 

It is a dozen books in one, covering the History, 
Uses, Terminology, Gecgraphy, Geology, Chemistry, 
Mineralogy, Metallurgy, Finances and Statistics of 
Copper 

It gives the plain facts in plain English, without 
fear or favor. 

It lists and describes 3,849 copper mines and com 
pinies, in all parts of the world, descriptions run- 
ning from two lines to twelve pages, according to 
importance of the property. 

The Copper Handbook is conceded to be the 


World’s Standard Reference 
Book on Copper. 


The Miner needs the book for the facts it gives 
him about mines, mining and the metal. 

The Investor needs the book for the facts it gives 
him about Mining Investments and Copper Statistics. 
Hundreds of Swindling Companies are exposed in 
plain E oglish 

Price is $5 in buckram, with gllt top; $7.50 in full 
library morocco, Will be sent fully prepaid, on ap- 
proval, to any address ordered, and may be returned 
within a week of receipt if not found fully satts- 


factory. 
HORACE J. STEVENS 
185 Post Office Block, Houghton, Mich., U.S.A, 
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YOuUR SAVINGS ? 


The great essential is absolute security for your principal and interest. 
You are cordially invited to start a Savings Account with 


The Merchants’ Loan and Trust 
Company—Bank 


A record of nearly 50 years of successful and conservative 
banking; Deposits exceeding $50,000,000; and a Capital 
and Surplus of $6,500,000 warrant the confidence of the 
public in this bank. 


Securities purchased by our Savings Departmentare approved by the following 


BOARD OF DIRECTORS: 


MarshallField Enos M. Barton Cyrus H. McCermick Thies J Lefens 

Albert Keep Clarence A. Burley Lambert Tree E. H. Gary 

Erskine M. Phelps E. D. Hulbert Moses J. Wentworth Chauncey Keep 
Orson Smith 


We mail toinvestors a list of high grade Bonds netting from 3% to 434 per 
cent and Farm Mortgages netting 4'4 percent. This bank buys for its own in- 
vestment only what it considers “highest grade.” Customers of this bank may 
have the benefit of our experience when contemplating making investments. 


OLDEST BANK IN CHICAGO — ESTABLISHED 1857. 


Merchants’ Loan and Trust Bldg. N. W. Cor. Adams and Clark Sts. 








OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres- 
WILLIAM A. HEATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier. 
FREDERICK S. HEBARD, Secretary. EVERETT R. McFADDEN, Asst. Secretary. 


DIRECTORS; 


CHAS. F. SPAI,DING HEMPSTEAD WASHBURNE D. EDWIN HARTWELL 
JAMES R. McKAY DAVID R. LEWIS HENRY B. CLARKE 
LOUIS B. CLARKE WILLIAM A, TILDEN WILLIAM A. HEATH 
ROBERT H. McELWEE KINNEY SMITH ADOLPH KURZ 

JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p,m. Saturdays, 9 a, m. to 12 m. 
Savings Department—10 a.m. to3 p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to8 p. m. 








